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Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS' REPORT

Borough Council
Borough of Clarion
Clarion, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of BOROUGH OF CLARION as of and for the year ended
December 31, 2010, which coltectively comprise BOROUGH OF CLARION’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of BOROUGH OF
CLARION(;S management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of BOROUGH OF CLARION as of December 31, 2010, and the respective changes in
financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedules of employer contributions and funding progress and budgetary
comparison information on pages 3 through 13 and pages 43 through 47 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain iimited procedures to the required supplementary information
in accordance with auditing standards generatly accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Harrisburg Lehigh Valley Philadelphia Pittsburgh

830 Sir Thenwus Court, Suife 100 1107 West Hanrilton Street 2370 York Road, Suite A-5 3800 McKnight E. Drive, Suite 3805
Harrisburg, PA 17109 Allentown, PA 18101-1043 Jamison, PA 18929 Pittshurgh, PA 15237

717.561.9200 Fax 717.561.9202  610.871.5077 Fax717.561.9202 215.918.2277  Fax 215.918.2302 412.367.7102 Fax 412.367.7103



Zelenkofske Axelrod LLC

Borough Council
Borough of Clarion
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Our audit was conducted for the purpose of forming opinions on the financial statements that coflectively
comprise the BOROUGH OF CLARION's financial statements as a whole. The combining non-major fund
financial statements on pages 49 through 50 are presented for purposes of additional analysis and are not a
required part of the financial statements. The combining non-major fund financial statements are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected fo the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financlal statements as a whole.

Labndodide Arebod Lt
ZELENKOFSKE AXELROD LLC

Pittsburgh, Pennsylvania
December 8, 2011
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the financial statements for the Borough of Clarion (“Borough”) presents a narrative
overview and narrative of the Borough's financial performance for the fiscal year ended December 31,
2010. Prior year comparative information is presented.

FINANCIAL HIGHLIGHTS

+ The Borough's total net assets at the end of 2010 were $3,356,478.
s The General Fund unreserved Fund Balance was $301,190 af the end of 2010,
e Total Governmental Funds Revenues of $2,670,676 were collected in 2010, of which $2,903,866

was expended for Public Safety and Public Works.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of the following three parts:

Management's discussion and analysis (this section}
Basic financial statements (including notes})
Required supplementary information

Other supplemental information

Management's discussion and analysis Is a guide to reading the financial statements and provides related
information to help the reader to better understand the Borough's government, The basic financial
statements include notes that provide additional information essential to a full understanding of the
financial data provided in the government-wide and fund financial statements. Required supplementary
information is provided on the Borough's Police Pension and General Employees Pension Trust Funds
and budget to actual figures for the General Fund, the Recreation Fund, the CDBG Fund and the Liquid
Fuels Fund.

The basic financial statements present two different views of the Borough.

e Government-wide financial statements, the first two statements, provide information about the
Borough's overall financial status.

o Fund financial statements, the remaining statements, focus on individual parts of the Borough's
government. They provide more detail on operations than the government-wide statements.
There are two types of fund financial statements:

o Governmental funds statemenis show how general government services such as public
safety, public works for highways and streets, and health and weifare were financed in the
short term, as well as what remains for future spending.

o Fiduciary funds statements reflect activities involving resources that are held by the
Borough as a trustee or agent for the benefit of others, including employees of the
Borough like the Police Pension Trust Fund. Fiduciary funds are not reflected in the
government-wide statements because the resources cannot be used to support the
Borough's programs.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Table A-1 shows how the various parts of this annual report are arranged and related to one another.

Tabie A-1: Organization of the Borough’s Annual Financial Report

Required Components of the Annual Financial Statements

Financial Statements

Management's Basic Supptementary
Discussion Financial Information
and Analysis Statements Required
Government-Wide Fund Notes to

Financial Statements

Financial Statements

Summary

Detail
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Table A-2 summarizes the major features of the Borough's financial statements, including the area of the
Borough’s activities they cover and the types of information they contain.

Table A-2: Major Features of the Government-Wide and Fund Financial Statements

Fund Financial Statements

Government-wide

Stalements Governmental Fiduciary
Scope Entire entily The day-to-day Instances in which
{except fiduciary operating aclivities | the Borough
funds) of the Borough, administers

such as public
safety and public
works

resources on behalf
of others, such as
the Police Pension
Fund

Required Financial

-Statement of net

-Balance Sheet

-Statement of

Statements assets -Statement of fiduciary net assets
-Statement of revenues, -Statement of
activities expenditures and changes in

changes in fund fiduciary net assets
balance

Accounting basis Accrual Modified accrual Accrual accounting

and measurement | accounting and accounting and and economic

focus economic current financial resources focus

resources focus

fesSoUrces
measurement
focus

Type of asset and
llability information

All assets and
liabilities, both
financial and
eapital, short-term
and long-term

Curreni assets and
liabilities that come
due during the
year or soon
thereafter; no
capital assets or
long-term liabilities
included

All assets and
liabilities, both
financiat and capital
short-term and
leng-term; funds do
not currently
contain capital
assets, although
they can

Type of inflow and
outflow information

All revenues and
expenses during
year, regardless of
when cash is
received or paid

Revenues for
which cash is
received during the
year or so0n
thereafler;
expenditures when
goods or services
and have been
received and the
related liabitily is
due and payable

All additions and
deductions during
the year,
regardless of when
cash is received or
paid

The remainder of this overview explains the structure and contents of the government-wide and fund
financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Government-Wide Financial Statements

Government-wide financial statements report information about the Borough as a whole using accounting
methods similar to those used by private-sector companies.

e The statement of net assets includes all the Borough’s assets and liabilittes, except fiduciary
funds, with the difference between the two reported as net assets. This statement serves a
purpose similar to that of the balance sheet of a private-sector business.

« The statement of activities focuses on how the Borough's net assets changed during the year.
Because it separates program revenue {revenue generated by specific programs through charges
for services, grants and contributions) from general revenue (revenue provided by taxes and other
sources not tied to a particular program), it shows to what extent each program has to rely on
local taxes for funding.

All changes to net assets are reported using the accrual method of accounting, which requires that
revenues be reported when they are earned and expenses be reported when the goods and/or services
are received, regardless of when cash is received or paid.

Net assets are one way to measure the Borough's financial position. Over time, increases or decreases in
the Borough's net assets are one indicator of whether the Borough’s financial position is improving or
deteriorating. However, other non-financial factors such as changes in the Borough's real property fax
base and general economic conditions must be considered to assess the overall position of the Borough.

There is only one type of category of activities for the primary government:

« Governmental acfivities include the Borough's basic services such as general government, public
safety, public works for highways and streets, community development, health and welfare and
culture and recreation. Property taxes and state and federal grants finance most of these
activities.

Net assets of the governmental activities differ from the governmental fund balances because
governmental fund level statements only report transactions using or providing current financial resources.
Also, capital assets are reported as expenditures when financial resources (money) are expended to
purchase or build said assets. Likewise, the financial resources that may have been borrowed are
considered revenue when they are received. The principal and interest payments are both considered
expenditures when paid. Depreciation is not calculated as it does not provide or reduce current financial
resources. Finally, capital assets and long-term debt do not affect fund balances.

Government wide statements are reported using an economic resources measurement focus and full
accrual basis of accounting that involves the following steps to format the statement of net assets:

o Capitalize current outlays for capital assets
e Report long-term debt as a liabiity

« Depreciate capital assets and allocate the depreciation to the proper program/activities



L]

Page 7
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Calculate revenue and expense using the economic resources measurement focus and the
accrual basis of accounting

Allocate net asset balances as follows:
o Net assets invested in capital assets, net of related debt
o Restricted net assets are those with constraints placed on the use by external sources
(creditors, grantors, contributors, or laws or regulations of governments) or imposed by

law through constitutional provisions or enabling legistation

o Unrestricted net assets are net assets that do not meet any of the above restrictions

Fund Financiat Statements

Fund financial statements provide more detailed information on the Borough's most significant funds, not
the Borough as a whole. Funds are accounting devices, i.e., a group of related accounts; the Borough
uses to keep track of specific sources of funding and spending for particular purposes. Some funds are
required by state law. Other funds are established to control and manage resources designated for
specific purposes. Fund financial statements are reported using current financial resources ang modified
accrual accounting established by the Government Accounting Standards Board {(GASB) for governments.

The Borough has two kinds of funds:

Governmental funds include most of the Borough's basic services and focus on: {1) the flow in
and out of cash and other financial assets that can readily be converted into cash, and: (2) the
balances left at year-end that are available for spending. These funds are reported using the
madified accrual accounting basis, and a current financial resources measurement focus.
Consequently, the governmental funds statements provide a detailed short-term view that helps
determine the financial resources available in the near future to finance the Borough's programs.

The relationship between governmental activities (reported in the statement of net assets and the
statement of activities) and governmental funds is described in a reconcifiation that follows the
governmental! fund financial statements.

The Borough adopts an annual budget for the General Fund, Liquid Fuel (Highway Aid) Fund,
Street Light Fund, Recreation Fund, Fire Equipment Fund, Library Fund, Recycling Fund and the
Pension Fund. A budgetary comparison of the Borough's General Fund, Liquid Fuel (Highway
Aid) Fund and Recreation Fund are presented as required supplementary information.

Fiduciary funds are funds for which the Borough is the trustee or fiduciary. These include the
Police Pension Plan and the Non Uniformed Pension Plan. The Borough is responsible to ensure
the assets reported in these funds are used for their intended purposes. This fiduciary activity is
reported in a separate statement of fiduciary net assets and a statement of changes in fiduciary
net assets. These funds are excluded from the Borough's government-wide financial statements
because the Borough cannot use these assets to finance its operations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Assets

The Borough's total assets were $4,010,106 at December 31, 2010. Of this amount $1,297,192 was
capital assets at December 31, 2010.

GASB No. 34 requires that alt capital assets, including infrastructure, be valued and reported within the
governmental activities column of the government-wide financial statements, but allowed infrastructure to

he added over several years.
Table A-3: Borough of Clarion
Condensed Statement of Net Assets

Governmental Governmental Changes from

Activities Activities 2009 to
2009 2010 2010

Capital Assets $ 1358300 $ 1297192 § {61,108)
Other Assets 3,041,327 2,712,914 (328,413)

Total Assets 4,398,627 4,010,106 _(389,521)
Liabilities 243,179 653,628 410,449
Net Assets:
invested in Capital Assets

net of related debt 1,300,194 1,249,087 {61,107)
Restricted Net Assets 2,456,545 1,749,500 (707,045)
Unrestricted Net Assets 398,709 357,891 {41,818)

Total Net Assts $ 4,156,448 $ 3356478 &  (799,970)
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The following statement of activilies represents changes in net assets for the years ended December 31,
2009 and 2010, |t shows revenues by source and expenses by function for governmental activities and

the government as a whole.

Program Revenues:
Charges for Services

Table A-4: Borough of Clarion
Condensed Statement of Activities

Operating Grants and Contributions

General Revenues:
Real Estate Taxes
Act 511 Taxes
Interest Revenue
Sale of Fixed Assets

Total Revenues

Expenses:
General Government
Public Safety
Public Works
Cuiture and Recreation

Interest on Long Term Debt

Total Expenses

Changes in Net Assets

Governmental  Governmental  Changes from
Activities Activities 2009 to Percentage

2009 2010 2010 Change
$ 477681 § 516311 % 38,630 8.1%
335,065 886,237 551,172 164.5%
832,239 808,430 {23,809) -2.9%
416,210 375,224 {40,986) -9.8%
62,813 47,499 {15,314) -24.4%
850 4,125 3,275 79.4%
2,124 858 2,637,826 512 968 24.1%
282,145 357,620 75,475 26.8%
872,743 917,798 45,0565 5.2%
975,122 1,974,709 999,587 102.5%
170,381 174,952 4,571 2.7%
23,997 12,717 {11,280) -47.0%
2,324,388 3,437,796 1,113,408 47 9%
$ (199,830} $ (799,970) $  (600,440) 300.9%
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Net Program Expenses

Net program expenses indicate the amount of support required from taxes and other general revenues for
a program of the government. In 2010, revenue from real estate taxes and act 511 taxes was $808,430

and $375,224 respectively

Table A-5: Borough of Clarlon
Net Cost of Governmental! Activities

2010

Total Cost Netf Cost

of Services of Services
General Government $ 357,620 $  (74,224)
Public Safety 917,798 (591,857)
Public Works 1,974,709 {1,210,3686)
Cuiture and Recreation 174,952 {146,084)
Interest on Long Term Debt 12,717 (12,717)
Total $ 3,437,796 $ (2,035,248}

The Borough relied on real estate taxes, earned incdme taxes and other general revenues to fund 35.9%
of its governmentai aclivities in 2010.

Capital Assets

The Borough's investment in capital assets at December 31, 2010, net of accumulated depreciation, was
$1,297,192. Capital assets consist primarily of land, buildings and equipment. The following is a
summary of capital assets at December 31, 2010:

Table A-6: Borough of Clarion
Capital Assets

Governmental  Governmental  Changes from
Activities 2009  Activities 2010 2009 to 2010

Land $ 229794 % 229,794 % -
Buildings and Improvements 2,183,379 2,183,379 -
Equipment 592,390 597,238 4,848
Vehicles 294,881 324,604 29,623
Accumulated Depreciation (1,942,144) (2,037,723) (95,579)
Total Net Capital Assels $ 1,358,300 $ 1,297,192 3 (61,108)

Detailed information about the Borough's capital assets can be found in Note 4, Notes to the Financial
Statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Debt Administration

The Borough's long term debt activity for 2010 is as follows and is detailed in Note 7 to the Financial
Statements:

Table A-7: Borough of Clarion
Statement of Long Term Debt

Beginning Ending

Type Balance Additions Deletions Balance
Loan and Note Payable $ 43353 $ 34880 $ 39646 $ 38,587
Capilal Lease 14,753 - 5,235 9,518
Compensated Absences 46,293 6,697 3,413 49,577

Total Long Term Debt  $ 104,399 § 415677 § 48204 § 97,682

The Borough's long-term debt levet is low. In 2010, the Borough purchased a police vehicle for $34,880.
The loan and note payable balance as of December 31, 2010 is $38,587.

FUND FINANCIAL STATEMENTS

GOVERNMENTAL FUNDS

The Borough uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

The focus of governmental funds is to provide information on near-term inflows, outflows, and balances of
spendable resources available for spending. Such information is useful in assessing the Borough's
financing requirements. in particular, unreservedfundesignated fund balance may serve as a useful
measure of the Borough's net resources available for spending at the end of the year.

The Borough's governmental funds include the general fund and special revenue funds. The general fund
is the chief operating fund for the Borough. Special revenue funds are restricted to specific legislated use.
The maijor funds are shown on the statement of revenues, expenditures and changes in fund balances in
the financial statements.

Taxes are one of the Borough's most significant revenue sources, accounting for 45.05% of 2010
Governmental revenues. The 2010 mill rate remained the same at 19.50, however, the disbursement of
the taxes changed due to the needs of the funds for which the taxes are distributed. The General Fund
mill rate decreased from 15.1125 to 13.6875 mills. Street Light fund increased from 1.125 to 1.250 mills.
The Recreation Fund remained the same at 1.2075 mills. The Library Fund mill rate remained the same at
.975. The Fire Equipment Fund increased from 0.33 to 1.63 mills. The Recycling Fund miil remained the
same at .75 mills. Intergovernmental revenue increased in 2010 by $651,17 1 due to an increase in grant
funds received for CDBG related programs. Charges for services increased in 2010 by $64,611 due to
council passing legislation that allowed for an increase in permit fees for 2010. Miscellaneous income
increased in 2010 by $21,790 due to a refund of expenditures in the CDBG fund for a paving project that
was completed for less than expected cost.



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Governmental fund revenues by source at December 31, 2009 and 2010 were as follows:

Table A-8: Borough of Clarion
Revenues by Source, Governmental Funds

Page 12

Percentage

Revenues: 2009 2010 Variance of Change
Taxes $ 1,193,608 $ 1220629 $ 27,021 2.3%
Licenses, fees and permits 139,313 137,569 (1,744) -1.3%
Charges for services 156,512 221,123 64,611 41.3%
Fines and forfeits 160,218 133,938 (16,278) -10.8%
Intergovernmental 335,065 886,236 551,171 164.5%
Interest and rents 62,813 47,499 (15,314) -24.4%
Miscelianeous income 1,892 23,682 21,790 11561.7%
Refunds 29,748 - (29,748) -100.0%
Loan proceeds - 34,880 34,880 100.0%
Sale of fixed assetls 850 4,125 3,275 79.4%
Total revenues $ 2,070,017 & 2709681 3 639,664 30.9%

GOVERNMENTAL FUND EXPENDITURES increased 23.2% by $644,990 during 2010. There were
increase of $569,163 of expenditures in Capital Project Fund, $458,148 in the CDBG program and
$321,882 in the Recyeling program (purchase of a truck used in leaf collection). The Capital Project and
CDBG fund increases were due to a roadway project being performed in the CDBG Fund. In 2009 the
loan on the Borough building was paid off and the debt payment was only $12,717 in 2010. The Puhblic
Safety expenditures increased 6.6% from 2009 for a total of $58,667, which consists of the Police force,
the Planning department, and fire company expenditures. This function alone accounts for 27.5% of total

governmental fund expenditures.

Public Works accounts for 57.3% and Administration accounts for

10.6% of the total governmental fund expenditures. Culture and Recreation is 4.1% and Debt Services is
4% of total governmental fund expenditures.

Governmental fund expenditures by function at December 31, 2009 and 2010 were as follows:

Table A-9: Borough of Clarion
Expenditures by Function, Governmental Funds

Expenditures 2009 2010 Net Change
General Government 3 278,363 § 364,382 106% § 86,019
Public Safety 882,971 941,638 27.5% 58,667
Public Works 954,247 1,862,228 57.3% 1,007,981
Culture and Recreations 134,801 140,383 4.1% 5,482
Debt Service 526,529 12,717 0.4% (513,812)
Miscelianeous 384 1,037 0.0% 653
Total Expenditures § 2,777,395 $ 3,422 385 100% $ 644,990
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENTAL FUND BALANCES

Ending Balances for Governmental Funds at December 31, 2010:

Table A-10: Borough of Clarion
Ending Fund Balances, Governmental Funds

Governmental
Funds Funds
General Fund $ 301,190
Liguid Fuel Fund 3,520
Recreation Fund 200,922
Capital Projects 1,219,608
Storm Sewer Fund 1,610
CDBG Fund -
Other Government Funds 323,840
Total $ 2,050,690

Budgetary Highlights — Actual General Fund revenue significantly exceeded budgeted amounts during
2010, due to significant, unanticipated increase in tax revenue.

Economic Conditions - The 2010 assessed valuation totals $142,350,520 which 70.9% ($100,897,242)
is non-taxable and 29.1% ($41,453,278) is taxable. The majority of the non-taxable property is with
Clarion University. The Borough is limited with in the amount of real estate tax received due to the non-
exempt status. There is no growth potential within the Borough for industvial or commercial development.

Next Year's Budget — Borough Council did not increase or decrease the tax millage in the 2011 Budget.
The Borough did adjust the mill rate between the various funds. General Fund mills increased from
13.6875 mills to 14.445 mills, Street Lighting increased from 1.25 mills to 1.65 milis, Fire Equipment Fund
stayed the same at 1.63 mills, and the Library Fund stayed the same at .975 mills, Recreation Fund
decreased from 1.2075 mills to .50 mills and the Recycling Fund decreased from .75 mills to .30 mills.

CONTACTING THE BOROUGH’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, customers, investors and creditors with a
general overview of the Borough's finances and to demonstraie the Borough's accountability. Questions
concerning this financial information or requests for additional information should be directed to:

Borough of Clarion
Borough Manager
1400 East Main Street
Clarion, PA 16214



BOROUGH OF CLARION

STATEMENT OF NET ASSETS

DECEMBER 31, 2010

Assets

Governmental Activities

Current Assets:

Cash and cash equivalents
Investments

Accounts recelvable

Due from other governments
Taxes receivable, net

Other assels

Total Current Assels

Noncurrent Assets:

Land

Buildings

Equipment

Vehicles

Accumulated depreciation
Total Capital Assets

Net Pension Asset

Folal Noncurrent Assets

Total Assels

Liabilities

$ 724,682
1,418,367

56,895

136,633

109,790

1,013

2,446,380

229,794
2,183,379
597,238
324,504

(2,037,723)

1,297,192

56,362
1,353,654

5 3,799,934

Current Liabilities:

Accounts payable

Other accrued liabilities
Unearned revenues

Due fo other governments
Capital Lease

Current portion of long-term debt

Total Current Liabilities

Noncurrent Liabilities:

Compensated absences
Capital Lease
Non-current portion of long-term debt

Total Noncurrent Liabilities
Totat Liabilities

Net Assetls

5 302,192
13,594

3

29,985

5,585

23,684

375,043

49,577
3,833
14,803

Invested in capital assets, net of related debt
Restricted

Program

Capilal Projects
Unrestricted

Total Net Assets

Total Liabilities and Net Assels

68,413
443,456

1,249,087

528,282
1,221,218
357,891

3,356,478

$ 3,799,934

The accompanying notes are an integral part of these financial statements.

Page 14



"SIUSWBIEIS [BIUEBUL 259Y) JO wed [eibaiur ue aie ssjou BurAuedwoooe sy

2ir'95e’e $ Buipuz - s1258Y 19N
etF oL’y Buiuuibag - sjassv 19N
(0.6'664) s}essYy JoN U abueyn
8LZ'qee | SONUBSARY [BISLIBL) B0
GZL'y $)9SSY paxi4 JO IS
667 LY aNUBADY 1S3IaJU|
YZT'GLE LLG oY
0st'e08 LS |29y
saxe]

$ANUBNGY [BISUDD)
{apz'sc0') le2'998 $ LLE'GLS $ 98L/t¥'E $
(8Fz'sc0’®) L£2°'98% LLE'OLS S6LLEV'E
Le2z1) ~ - LLLZL
{F80'avl) €612 Gl9'9Z Ze6'viL
(gec'01Z'1) L1198, 92Z'8 B0L'FL6'L
(252'L6%) £89'98 Y TAI A 86L°L16
(wzz'vs) $ o'y $ 9sL'Zve $ 0Z9'lsE $

SSIANDY SHONAGUIUGY) EERINESS SasUadx3
[BIUBLLIUIBAGLY pue Sels Joj sabreyn
Buneledo

$J95SY JoN Ul sabueyn
pue snuaady (sesuadxg) 1eN

51 abed

$3Nlongy WeIboid

0L0Z 'LE ¥3aW3034 d3ANT YYIA IHL YO
STILIALOY JO INJNIIVLS
NOIEVIO S0 HONOWOY

Juawwanos Aletlid (210
SAPAIY [BIUDUIUIDAOE) [BIO L

asuadxg jsa1au|
UO(1Ba108Y PUE AUNJND)
SHOM lIGnd
fajes olgnd
UONENSIUILLPY - JUSWILIDAOL) |BIBUSD
ISAIADY |BIUSWUISACSD)
JUBWILIBA0SD) KB
sweiboid/suonouny




“SjuwBlels [eourUY asay) o ped jeibou ue aue sajou Suiduedwcose sy

SeOUElRg PUNg PUE SANIIGE! (2101

saouRleg pund 201

doueleq pun4g paAIaSaIUN
s9s50ding (enden
sasoding weubold

1104 panIasay

:$30UBEY PUN4

saiqer [e104

SANUIABI PR
suBwURA0b JaUle 0} angg
Spury Jayye 03 angg
SOWNGE PINIIVE SBUID

ajqeied $UN0DY

:sanlger

BOuB[ed pUnd puUe SSRIIGerT

S1985Y (210,
S}esSe JAY0D

Spun} Jaylo wojy ang
3|qBAISDS) SAXE |
sk Jagio woly ang
JGBAISIS) SIUNODDY

SJUBLIISOALI

sjuaieanba ysen pue yses

25L've9'z  §  ZLL'08S $ 3886'6C 8L 06'SL¥ L $ 910422 $ ey 0s8'02y
069'050' Org'est - 019°'L 209'6L2'L ZZ8'002 025'e 06L'L0OE
061'L0OE - - - - - - 081 L0g
1Z'1ZZ'L - - 0:9'1 809'6L2')L - - -
FAST ARt A org'ezZe - - - ZZ6'002 028'¢ -
8LF'EED Z£6'952 88668 1ZL'e 005961 ¥61'82 £28'L 099'6LL
6L6'6t 08Z'ZL g - - LL0'8 - 655'7E
$86'6Z - $86'6Z - - - - -
881182 B66Z'Zt - - 00g'961 G191 - PLGLE
PES'EL - - - - - - ¥85'CL
Z61'20¢ $ £68'Zer $ - Lzl - $  cov'iZ $ g £66'ch
2OL'vR9Z $ 208G $ BEB'6T LEL'Y 806'SL¥'L  $ 90272 $ evg'v 058' 02
£10'1 - - - - - - €101
898262 65t'51LT - SLO' - - FAR A L6221
064601 g£sL'Le - - - P0oL'S - £ee'ze
€€9'SEL - - - £E9'6EL - - -
G69'9S gLL'Z - - 046'vZ 0.8 - 6£6'32
192'8L¥') 9EY'59T - - 000'000'tL LEB'ZSL - -
Z39'vZL $ 8009 $ 286'6Z 914’2 50¢'65T $ 14649 $ 9zeT 892062
spuny sSpun.y pung pun pun4 pafoiy pun4g puny pun4
EIUDWLLIDAOE) {EIUSILLIBAOS) [3iz[ale] JoMag uuolg [enden FjH=ET Y 1@n4 pinbry [eJouag)
le1e] soleusuop
PUO

91 obed

0L0Z 'LE ¥IGN303q
SANNS TYLINIANASAOD - 133HS BONYIvE GSNISWNOD

NORIVID JO HONOHOY

S)essy




Page 17

BOROUGH OF CLARION
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2010

Tolal fund balances of governmental funds $ 2,050,690

Amount reported for governmental activities in the Statement of Net
Assels are different because:;

Capital assets used in governmentai activities are not financial
resources and, therefore, are not reported in the funds.
Those assets consist of:

Land 229,794

Buildings and improvements, net of $1,324,858 accurmulated

depreciation 858 521

Equipment and Vehicles, net of $712,865 accumulated depreciation

208 877

Total Capital Assets ) 1,297,192
Some of the Borough's taxes will be collected after year-end, but
are not available soon enough fo pay for the current period's
expenditures, and therefore are reported as unearned revenus
in the funds. 49,916

The pension assets resulting from contributions in excess of the annual
required contribution are not financial resources and therefore are not 56,362
reported in the funds.

Long-term liabilities are not due and payable in the current period
| and accordingly are not reported as fund liabilities. Interest
[ on long-term debt is not accrued in governmental funds, but rather
is recognized as an expenditure witen due. All liabilitles - both
current and long-term--are reported in the Statement of Net Assets,
Long-term liabilittes at year-end consists of:

Long-term debt {38,587)

Capital Lease (2,518)

| Compensated Absences (49,577)
i (97,682)
Total net agsets of governmentai activities 3 3,356,478

The accompanying notes are an integral part of these financial statements.
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BOROUGH OF CLARION
RECONCILIATION OF THE GOVERNMENTAL FUNDS REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Amount reported for governmentat activities in the Statement of
Activities are different because:

Net change in fund balances - total governmental funds $

Governmenial funds report capital outlays as expenditures. However,
in he statement of activities, the cos! of those assels is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital ouflay {$34,471) was exceeded
by depreciation ($95,579) in the current period.

Under the modified accrual basis of accounting used in governmental funds,
revenues are not reported until they become available. In the statement

of activilies, howevar, revenues are recorded regardless of when financial
resources are available, This is the change in unearned real estate tax
revenue from 12/31/08 to 12/31/10.

The change in the net pension asset does not require financial
resources and is therefore not reported in the funds but is shown
as a reduction to expense in the statement of aclivities.

The issuance of bonds and similar long-term debt provides current
financial rasources to governmental funds and thus contribute to the
change in fund balance. In the Statement of Net Assets, however,
issuing debt Increases long-term liabilities and does not affect the
Statement of Activities. Similarly, repayment of principal is an
expendilure in the governmental funds, but reduces the liability in
the Statement of Net Assels. Also, governmenial funds report the
effect of issuances costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounis are deferred and
amortized in the Statement of Activities. The amounts of the items
that make up these differences In the freatment of long-term debt
and related items are:

Debt issued or incurred:
Principal Repayments
Capitat Lease Paymenis
Loan Proceeds
Under lhe modified accrual basis of accounting used in governmental
funds, expendituras are not recognized for iransactions thal are
not normally paid with expendable available financial resources.
In the Statement of Aclivities, however, which is presenled on the
acerual basis, expenses and liabilities are reported regardiess of
Compensated Absencas

Page 19

{712,704)

(61,108)

(36,975)

4,100

39,646
5,235
(34,880}

(3,284)

Net change in governmental activities net asseis %

{799,970}

The accompanying notes are an inlergral part of these financial statements.




Assets
Cash
Investments
Receivables

Total Assets

Liabilities
Accounts Payable

Total Liabilities

Net Assels Held in Trust for Employees’
Pension Benefits

The accompanying notes are an integral part of these financial statements.

BOROUGH OF CLARICN
STATEMENT OF FIDUCIARY ASSETS
DECEMBER 31, 2010

Page 20

General Employees Police

Pension Pension Total
$ 14,101 5,022 19,123
1,116,678 2,291,475 3,408,053
15,798 109 15,907
$ 1,146,477 2,296,606 3,443,083
$ 873 748 1,721
973 748 1,721
$ 1,145,504 2,295,858 3,441,362




BOROUGH OF CLARION

STATEMENT OF CHANGES IN FIDUCIARY ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2010

Additions:
Contributions:
Member
Muriicipal

Commonwealth
Total Contributions
investment Income:
Net Appreciation in Fair Vailue of Investments
interest
Dividend

investment Income

Miscellaneous

Total Additions
Deductions:
Administrative expenses
Retirement Benefils
Refund of Member Coniributions
Total Deductions

Net increase

Net Assets Held in Trust for Employees' Pension Benefits:

Beginning of Year

End of Year

Page 21

General Employee Police

Pension Pension Total
14660 % 1892 % 16,552
40,583 1,897 42 580
25,879 51,757 77,636
81,122 55,646 136,768
80,059 176,315 256,374
6 Y 11
25,459 48,539 73,998
105,524 224,859 330,383
1,138 733 1,871
187,784 281,238 469,022
10,383 9,085 19,468
78,939 81,534 160,473
1,577 - 1,577
90,899 90,619 181,518
96,885 190,619 287,504
1,048,619 2,105,239 3,163,858
1,145504 & 2295858 § 3,441,362

The accompanying notes are an integral part of these financial statements.




NOTE 1.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Borough of Clarion (the "Borough") operates under the Borough Code under the laws of
the Commonwealth of Pennsylvania. The Borough was incorporated in April 1841, The
Borough operates under a Council-Manager form of government and provides the
following services: public safety, streets, public improvements, planning and zoning, and
general administrative services. The accompanying financial statements were prepared
in accordance with accounting principles generally accepted in the United States of
America, (“GAAP”) applicable fo governmental units, as prescribed by the Governmental
Accounting Standards Board (“GASB"}.

A summary of the Borough's significant accounting policies is as follows:

A)

B)

Reporting Entity

The Borough has adopted the provisions of GASB Statement No. 39,
“Determining Whether Certain Organizations are Component Units.” The
management of the Borough has determined that there are no enlities that should
be included as component units.

Government-Wide and Fund Financial Statemenis

‘"The Government-wide financial statements (i.e., statement of net assets and the

statement of activities) report information on all the non-fiduciary activities of the
government as a whole. For the most part, the effect of interfund activity has
been removed from these statements.

The statement of activilies demonstrates the degree to which direct expenses of
a given function or segment is affected by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include 1.) Charges to customers or applicants who purchase,
use, or directly benefit from goods, services or privileges provided by a given
function or segment and 2.) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary
funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds are reported as separate
columns in the fund financial statements.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

C)

Measurement Focus, Basis of Accounting , and Financiat Statement Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
fiduciary fund financial statements. Revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardless of the timing of
the related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Amounts paid to acquire capital assets are capitalized as assets in the
government-wide financial statements, rather than reported as an expenditure.
Proceeds of long-term debt are recorded as liabilities in the government-wide
financial statements, rather than as another financing source. Amounts paid to
reduce long-term indebtedness of the reporting government are reported as a
reduction of the related fiability rather than an expenditure.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the Borough considers revenues to be availabie if they are
collected within 365 days of the end of the current fiscal period with the exception
of property taxes which must be received within 60 days of year end to be
deemed available. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. Licenses, operating grants, and interest
associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. Ali
other revenue items are considered to be measurable only when the Borough
receives cash.

Under the current financial resources measurement focus, only current assets
and current liabilities are generally included on the balance sheet. The reported
fund balance is considered to be a measure of “available spendable resources”.
Governmental funds operating statements present increases {revenues and other
financing sources) and decreases (expenditures and other financing uses} in
current assets. Accordingly, they are said to present a summary of sources and
uses of “available spendable resources” during the period.

Because of their spending measurement focus, expenditure recognition for
governmental fund types exclude amounts represented by non-current liabilities,
Since they do not affect net current assets, such long-term amounts are not
recognized as governmental fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the
year that resources were expended rather than as fund assets. The proceeds of
long-term debt are recorded as another financing source rather than a fund
liability. However, debt service expenditures, as well as expenditures related to
compensated absences and claims for judgments, are recorded only when
payment is due.
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BORQUGH OF CLARION

NOTES TO FINANCIAL STATEMENTS {(CONTINUED)

DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

C)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

(Continued)

The Borough reports the following major governmental funds:

The General Fund is the primary government's primary operating fund. it
accounts for all financial resources of the general government, except those
required to be accounted for in another fund.

The Liquid Fuel Fund (Highway Aid) is used to account for financial resources
to be used to provide funds and service to maintain the boroughs roads and
strests.

The Storm Sewer Fund is used fo account for financial resources to be used
to provide funds and services for the Borough's storm sewer projects.

The Recreation Fund is used to account for financial resources to be used o
provide funds and services for the Borough's recreation activities such as the
Borough's pool.

Capital Project Fund is used to account for capital projects within the
Borough. The Capital Project Fund was created with the proceeds from the
sale of the Clarion Area Authorily (“CAA") on October 30, 2008. The funds
can be used only for projects that benefit the former rate payers of the CAA.
As part of the sale agreement the Borough must allocate annually for the next
fifteen years starting in 2009, $10,000 to be paid to the Fire Company,
Borough Library and the Park programs. The totai allocation to be paid over
ten years is $450,000.

The CDBG Fund is used to account for financial resources to be used to
provide funds and services for the Borough’s community development
activities.

Additionatly, the Borough reports the following fund type:

The Pension Trust Funds account for the revenues (ie., member
contributions, Borough contributions, and net investment income) and the
expenses (i.e., contributions refunded, retirement allowances, and death
benefits paid) of the Police and General Employees’ Pension Trust Funds.

When both restricted and unrestricted resources are available for use, it is the
Borough's policy to use restricted resources first, then unrestricted resources as
they are needed for their intended purposes.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

Assets, Lighilities, and Net Assets or Fund Balances

1. Cash and Cash Equivalents

For purposes of the accompanying statement of cash flows, the Borough
considers all highly liquid investments with a maturity of three months or less
when purchased to be cash equivalents.

2. Receivables and Payables
¢ Interfund Receivables and Payables

Activity between funds that are representative of lending/borrowing
arrangements outstanding at the end of the year are referred to as "due
toffrom olher funds.” Any residual balances outstanding between the
governmental activities are reported in the government-wide financial
statements as “internal balances." All receivables are shown net of an
allowance for doubtful accounts, where applicable.

3. Capital Assetls

Capital assets, which include property, plant and equipment and infrastructure
assets, and are reported in the applicable governmental activities column in the
government-wide financial statements. Property, plant and equipment, with initial,
individual costs that equal or exceed $5,000 and estimated useful lives of over
one year are recorded as capital assets. Capital assets are recorded at historical
costs or estimated historical costs if purchased or constructed. Donated capital
assets are recorded at estimated fair value at the date of donation. The Borough
did not have any intangible assets for the year ended December 31, 2010.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend its useful life are not capitalized.

Major outtay of capital assets and improvements are capitalized as projects are
completed.

Property, plant and equipment asseis are depreciated using the straight line
method over the following intended usefu! lives:

Asset Years
Buildings and Improvements 40
Vehicles _ 5

Equipment 7



Page 26

BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1; NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D) Assets, Liabilities, and Net Assets or Fund Balances (Continued} -

4, Compensated Absences

Borough policy permits employees to accumulate a limited amount of earned, but
unused sick time. These benefits are payable to employees upon separation of
services. All ieave pay is accrued when incurred in the government-wide financial
statements. A liability for these amounts is reported. The computed liability is in
compliance with GASB 168, Accounting for Compensated Absences.

5. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities.
Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the straight line method. Bonds
payable are reported net of the applicable bond premium or discount. Bond
issurance costs are reported as deferred charges and amortized over the term of
the related debt.

In the fund financial statements, governmental fund iypes recognize bond
premiums and discounts, as well as bond issuance costs, during the current
period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

6. Unearned / Deferred Revenues

The unearned revenues will be recognized as revenue in the fiscal year they are
earned in accordance with the accrual basis of accounting. Deferred revenues
reported in governmental fund financial statements represent unearned revenues
or revenues which are measurable but not available and, in accordance with the
modified accrual basis of accounting, are reported as unearned revenues. The
Borough deems revenues received within 365 days of year end to be available
with the exception of property taxes, which must be received within 80 days of
year end to be deemed available.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

Assets, Liabifities, and Net Assets or Fund Balances (Continued)

7. Net Assets/Fund Balances

The government-wide and business-typs aclivities fund financial statements
utilize a net assels presentation. Net assets are categorized as invested in
capital assets (net of related debt), restricted and unrestricted.

e [nvesled In Capital Assets, Net of Related Debt — This category
groups all capital assets into one component of net assets,
Accumulated depreciation and the outstanding balances of debt that
are atlributable to the acquisition, construction or improvement of
these assets reduce the balance in this category.

¢ Restricted Net Assels — This category presents external restrictions
imposed by creditors, grantors, confributors or laws or regulations of
other governments and restrictions imposed by law through
constitutional provisions or enabling legisiation.

+ Unrestricted Net Assels — This category represents net assets of the
Borough, not restricted for any project or other purpose.

In the fund financial statements, reserves and designations segregate portions of
fund balance that are either not available or have been earmarked for specific
purposes. The various reserves and designations are established by actions of
the Borough Council and management and can be increased, reduced, or
eliminated by similar actions.

8. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or
expenses. Transactions that constifute reimbursements to a fund for
expenditures/expenses initially made from it that are properly applicable to
another fund are recorded as expenditures/expenses in the reimbursing fund and
as reductions of expenditures/expenses in the fund that is reimbursed. All other
interfund transactions except guasi-external fransactions and reimbursements
are reported as transfers.

9. Accounting Estimates

The preparation of ihe financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual amounts may differ from those
estimates.
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BCROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

’ NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
CONTINUED)

] >

Assets Liabilities, and Net Assets or Fund Balances (Continued)

10. Adoption of Governmental Accounting Standards

In July 2007, the GASB issued Statement No. 51, “Accounting and Financial
Reperting for Intangible Assets”. The Borough has adopted Statemeni No. 51 for its
calendar year 2010 financial statements. The adoption of this statement had no
effect on the financial reporting information of the Borough.

In June 2008, the GASE issued Statement No. 53, “Accounting and Financial
Reporting for Derivative Instruments”. The Borough has adopted Statement No. 53
for its calendar year 2010 financial statements. The adoption of this statement had
no effect on the financial reporiing information of the Borough.

in December 2009, the GASB issued Statement No. 58, “Accounting and Financial
Reporiing for Chapter 9 Bankruptcies”, The Borough has adopted Statement No. 58
for its calendar year 2010 financial statements. The adoption of this statement had
no effect on the financial reporting informaticn of the Borough,

In March 2008, the GASB issued Statement No. 54, “Fund Balance Repoiting and
Governmental Fund Type Definitions.” The Borough adopted Statement No. 54 for its
calendar year 2010 financial statements.

11. Pending Changes in Accounting Principles

in December 2009, the GASB issted Statement No. §7, "OPEB Measurements by
agent Employers and Agent Multiple-Employer Plans™. The Borough is required fo
adopt Statement No. 57 for its calendar year 2012 financial statements.

In June 2010, the GASB issued Staterment No. 59, “Financial Instruments Omnibus”.
The Borough is required fo adopt Statement No. 59 for ils calendar year 2011
financial statements.

in November 2010, the GASB issued Statement No. 60, "Accounting and Financial
Reporting for Service Concession Arrangements.” The Borough of Clarion is
required o adopt Statement No. 80 for lis calendar year 2012 financial statements.

In November 2010, the GASB issued Statement Mo. 61, "The Financial Reporiing
Entity: Omnibus — an amendment of GASB Slatements No. 14 and No. 34" The
Borough of Clarion is required to adopt Statement No. 61 for its calendar year 2013
financial statements.

in December 2010, the GASB issued Statement No. 62, "Codification of Accounting
and Financial Reporting Guidance Contained in Pre-November 30, 1089 FASB and
AICPA Pronouncements.” The Borough of Clarion is required to adopt Statement No.
62 for its calendar year 2012 financial statements.

In June 2011, the GASB unanimously approved Statemen! No. 63, Financial
Reporting of Deferred Qutflows of Resources, Deferred inflows of Resources, and
Net Position, which establishes guidance for reporting deferred outflows of resources,
deferred inflows of resources, and nel position in a statement of financial position.
The Borough of Clarion is required to adopt Statement No. 63 for its calendar year
2012 financial statements.
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BORCUGH Of CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

E)

Assets, Liabiliies, and Net Assets or Fund Balances {Continued)

11. Pending Changes in Accounting Principles (Continued)

in June 2011, THE GASB approved Statement No. 64, Derivative Instruments:
Application of Hedge Accouniing Tarmination Provisions (an amendment of GASB
Statement No. 53). The Borough of Clarlon is required to adopt Statement No. 64 for
its calendar year 2012 financial statemenis.

The Borough has not yet completed the various analysis required to estimate the
financial statement impact of these new pronouncements.

Budgels and Budgetary Accounting

Legal Requirements

Commonwealth of Pennsylvania slatutes require that Borough Governments
establish budgetary systems and adopt annual operating budgets. The Borough's
annual budget includes the General Fund and certain special revenue funds, and is
based on estimates of revenues and expenditures approved by the Borough Council.
The Borough adopted the 2010 budget on the same basis of accounting as reported
in the financial statements. The Borough follows these procedures in establishing the
budgetary data reflected in the financial statements:

Borough Budget Process

1. During the fali, the Borough Manager prepares a preliminary budget which is
submitted {o the Council for review.

2. The Council reviews the preliminary projections of revenues and
expenditures incorporating any revisions or adjustments,

3. The Council advertised that the proposed budget is avallable for public
inspection for 10 days prior to final adoption,

4, After the 10-day inspection period, but prior to December 31, the Council
adopts the final budgst by enacting an appropriate resolution.

5. Formal budgetary process is employed as a planning device. The adopled
budget is on the modified accrual basis. Budget amounts are as originally
adopted, or as amended by the Council.

Level of Control

The Borough maintains budgetary control at the individuat fund level.

Lapsing of Appropriations

Unexpended appropriations lapse at year-end.

Management Amendment Authority

During the course of the year, departmental needs may change, emergencies may occur
or additional revenue may arise. As a result, funds are transferred between line items of
a department's budget or additional revenue may need lo be budgeted for a specific
project or grant. Adjustments to the budget are made on a line item basis during the year
and approved by Borough Coungil,
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010
NOTE 2: DEPQSIT AND INVESTMENT RISK

The Borough's deposits and investments for both the governmental activities and pension
trust funds as of December 31, 2010 were as follows:

Deposits - Governmental Activities

Cash $ 724,682
Investments
Certificates of Deposils 1,418,367
Pensicn
Deposits - Pension Trust Funds
Cash $ 19,123
Investments - Pension Trust Funds
Growth Funds 1,232,043
Fixed Income Mutual Funds 826,355
Other Mutual Funds 1,348,755
Total Pension Investments : 3,408,053
Total Pension Deposits and Investments $ 3,427,176

The Certificate of Deposits had the following debt investments and malurities:

Investment Maturities (in Years})

Fair Less More
Investment Type Value Than 1 1-5 6-10 Than 10
Certificate of Daposit $ 1418367 $ 1000000 § 418,367 $ - $

The Pension Funds had the following debt investments and maturities:

Investment Maturities {in Years)

Fair Less More
Investment Type Value Than 1 1-56 §-10 Than 10
Fixed Income Mutal Fund $ 826,355 $ - $ 826,355 $ - %

Interest Rate Risk. The Pension Funds Investment Policies do not have a formal
investment policy that limits investment maturities as a means of managing their
exposure to fair value losses arising from increasing interest rates.

Credit Risk. The Pension Funds Investment Policies do not have a formal investment
policy that limits these funds credit risk.

As of December 31, 2010, the Pension Funds investments in fixed incorme mutual funds
ware not rated by Standard & Poor's.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

DEPOSIT AND INVESTMENTS RISK (CONTINUED)

Custodial Credit Risk. For deposits and investments, custodial credit risk is the risk that
in the event of the failure of the counterparty, the Borough will not be able to recover the
value of its investments or collateral securities that are in the possession of an outside
party. Total deposits held by outside parties at December 31, 2010 were $739,238 with a
book value of $724,682. Of the Borough's $739,328 in deposits, $489,328 were exposed
to custodial credit risk, as they were uninsured and uncollateralized, collateralized with
securities held by the pledging financial institution, or collateralized with securities held by
the pledging financial institution’s trust department or agent but not in the Borough's
name. None of the Pension Funds’ investments were exposed to custodial credit risk at
December 31, 2010. The Borough does not have a formal investment policy related to
custodial credit risk.

REAL ESTATE TAXES

Real estate taxes attach as an enforceable lien on property on January 1. Taxes are
billed on March 1, payabie under the following terms: 2% discount, March 1 based on the
assessed value listed as of the prior December 31 for the reai property focated in the
Borough through April 30; face amount, May 1 through June 30, and 10% penalty after
June 30. The County bills these taxes which are collected by an elected local tax
collector and remiited to the Borough. Real estate taxes levied for 2010 are recorded as
receivables, net of estimated uncollectibles. The net receivables collected during 2010
and expected to be collected within the first sixty (60) days of 2010 are recognized as
revenue in 2010. Net receivables estimated to be collectible subsequent to March 1, are
reflected in unearned revenue. Prior years levies are recorded using these same
principles and remaining receivables are annually reevaluated as to collectibility.

The rate of real estate taxation in 2010, was 13.6875 mills for general purposes, .975 for
the library, 1.63 for fire equipment, 1.25 for street lights, 1.2076 mills for recreation, and
75 mills for recycling fund purposes on a total Borough assessed valuation of
$40,945,226,
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 4. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2010, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated
Land $ 229794 § - 5 - $ 229,794
Total capital assets, not being depreciated 229,794 - - 229,794
Capital assets, being depreciated
Buildings and improvements 2,183,378 - - 2,183,379
Equipment 592,390 4,848 - 597,238
Vehicles 294,881 29,623 - 324 504
Total capital assets, being depreciated 3,070,650 34,471 - 3,105,121
Less accumulated depreciation for:
Buildings and Improvements (1,262,492) {62,366) - {1,324,858)
Equipment (499,336) {21,623) - (520,959)
Vehicles (180,316) {11,590) - (191,806)
Total accumulated depreciation (1,942,144} {95,679) - (2,037,723)
Total capital assets, being depreciaied, net 1,128,506 (61,108) - 1,067,398

Total capital assets, net $ 1,358300 $ (61,108 $ $ 1,297,192
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010
NOTE 4: CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs as follows:

Governmental Activities

General government - Administrative $ 666
Public safety 18,033
Pubiic works 42,311
Culture and recreation 34,568

Total Depreciation Expense, Governmental Activities $ 95,579

NOTE 6: EMPLOYEES RETIREMENT PLANS

A. Pension Trust Funds

Plan Description

The Borough sponsors two single employer defined benefit plans covering
substantially all full-time employees. Employees become eligible for participation
in a plan upon employment and become fully vested after twelve years of service
in the Police Pension Plan and ten years of service in the General Employees’
Pension Plan. The Police Pension Plan was established by municipal ordinance
with the authority for municipal contributions required by Act 205, of the
Pennsylvania legislature. The General Employees’ Pension Plan was established
and is controlled by Ordinance No. 95-673.

At January 1, 2010, the date of the most recent actuarial valuation, participants in
the plans are as follows:

General
Participants: Employees’ Police
Retirees and beneficiaries 5 6
Terminated employees entitled to benefits
but not yet receiving them 2 2
Active employees: 7 8

Total 14 16
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BOROUGH Of CLARION
NOTES TO FINANCIAL STATEMENTS {(CONTINUED)
DECEMBER 31, 2010

EMPLOYEES RETIREMENT PLANS (CONTINUED)

A Pension Trust Funds (Confinued)

Plan Description

The benefits provided by the plans differ by employment group and are based
upon average monthly compensation, age and length of service. A summary of

benefit provisions, by employee group, is as follows:

Normal retirement age
Years of service

Average compensation period

Early retirement
Vesting

Normal forms of benefits

Normal benefits

Early benefit
Disability benefit
Service increment

General Employees’

60

15

36 months

N/A

100% after completion
of 16 years of service

Life

2% average monthly
compensation multiplied
by the number of
complete years of
sarvice

N/A

N/A

Nene

Police

50

25

36 months

N/A

100% after completion
of 12 years of service

Life with 50% survivor
Benefit

50% average monthly
Compensation

N/A

50% average monthly compensation
$100 monthly compensation

For 26 or more years of service

B. Funding Status and Progress

The amount presented below as “pension obligation” is the actuarial present value of
accumulated plan benefits, adjusted for the effect of projected salary increases, and is
intended fo assist users of this information in assessing the plan’s funding status on a
going concern basis and the progress made in accumulating sufficient asseis to pay
when they become due. The measurement of the pension obligations is the actuarial
present value of credited projected benefits and is independent of the funding method
used to determine contributions.

The pension obligations, which are actuarially determined on a biannual basis, have
been calculated as of January 1, 2010. Significant actuarial assumptions used include
a rate of return on the investment of present and future assets of 7.5% per year
compounded annually and projected salary increases of 5.0% (5.5% for the police
plan) per year compounded annually. The actuarial cost method used is the eniry age
normal cost methed, As of December 31, 2010, the most recent actuarial valuation
date, the General Employees’ Pension Plan was 83.3% funded and the Police Pension
Plan was 103.2% funded.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE &: EMPLOYEES RETIREMENT PLANS (CONTINUED)

For the General Employees’ Pension Plan, the actuarial accrued fiability for the benefits
was $1,369,611, and the actuarial value of the assets was $1,069,761, resulting in an
unfunded actuarial accrued liability (UAAL) of $299,850. The actuarial vaiue of the assets
as a percentage of the actuarial accrued liability was 78.1%. The covered payroll was
$305,825, and the ratio of the UAAL to the covered payroll was 98.0%. For the Police
Pension Plan, the actuarial accrued liability for the benefits was $2,065,976, and the
actuarial value of the assets was $2,242,198, resulting in an excess actuarial accrued
liabllity (UAAL) of $176,222, The actuarial value of the assets as a percentage of lhe
actuarial accrued liability was 108.5%. The covered payroll was $398,981, and the ratio of
the UAAL to the covered payroll was N/A.

The summary of annual pension cost and net pension obligation (NPO) was as follows:

General
Employees' Police Tolal
Annual Required Contribution {ARC) $ 66,4862 $ 48,247 $ 114,709
Interest on NPO (3,347) (673) (3,920)
Adjustment to the ARC 5,644 821 6,465
Annual Pension Cost 68,769 48,495 117,254
Contributions made 67,600 53,754 121,354
Change in NPO 1,159 (5,259) {4,100)
NOP, Beginning of Year {44,623) {7,639) {62,262)

NPO, End of End $ (43.464) $ (12,898) $  (56,362)
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NOTES TO FINANCIAL STATEMENTS {(CONTINUED)
DECEMBER 31, 2010
EMPLOYEES RETIREMENT PLANS (CONTINUED)

B. Historical Trend Information

Historical trend information designed to provide information about the Borough's
program made in accumulating sufficient assets to pay benefits when due is presented
in the following tables. Actuarial data provided only for years in which actuarial studies
have been completed.

Three year trend information

Percentage of
Anpual Annual Required
Catendar Required Contribution
Year Contribution Contributed
General Employees
Pension Plan
2008 $ 59,231 115%
2009 60,515 123%
2010 66,462 102%
Police Pension Plan 2008 3 5,326 100%
2009 8,307 100%
2010 48,247 111%
COMPENSATED ABSENCES

Vacation and personal days may not be accumulated from year to year. All Borough
employees earn 1.5 sick days per month worked, for a maximum of 18 days per year. The
total that employees covered under the Teamster contract (general employees) may
accumulate is a maximum of 180 sick days. All other employees {police) may accumulate
up to a maximum of 150 days.

At the end of each calendar year, each employee has the option to receive payment of $30
per day of histher unused sick days in which they have in excess of the maximum 180/150
days referred to above. At retirement any employee may sell back accumulated unused
sick leave up to the maximum amount. At December 31, 2010, the total liability for
compensated absences was $49,577.

Applicable GASB pronouncements require accrual of sick pay that met certain specific
conditions. The Borough has determined that such conditions apply to accumulated sick
pay of Governmental Funds. To the extent sick pay liabilities in Governmental Funds are
to be fiquidated with available resources, they are accounted for as fund liabilities in the
Fund Financial Statements; the remainder of the obligation is accounted for as a liability in
the Government-wide financial statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010
NOTE 7: LONG-TERM LIABILITIES

A summary of changes in long-term liabilities follows:

Amounts
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental Activities:
Loans and Note Payable:
Loans and Note $ 43353 $ 34880 $ 39646 $ 38587 § 23684
Total Loans and Note Payable 43,353 34,880 39,646 38,687 23,684
Capital Lease 14,753 - 5,235 9,518 5,685
Other Liabilities
Compensated Absences 46,293 6,697 3,413 49,577 -
46,293 6,697 3,413 49 577 -
Governmental Activilies
Long-Term Liabilities $ 104399 $ 41577 $ 48284 § 97682 § 29269

An analysis of debt service requirements to maturity on these obligations follows (with the
exception of compensated absences and capital leases):

Total Debt
Principal Interest Service
Requirements Requirements Requirements

Years Ended December 31:

2011 $ 23684 § 898 % 24,682
2012 11,877 287 12,164
2013 3,026 15 3,041

Total Requirements  § 38587 $ 1,200 8 39,787




BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

NOTE 7: LONG-TERM LIABILITIES (CONTINUED}

The following is a summary of general obligation debt cuistanding:

2006

2010

Amount of
Original
Issue

60,886

34,880

Total

Purpose

Loan to be paid in 60 monthly instaliments of
$1,129 starting in December 2008 through
November 2011 with an interest rate of 4.22%.
Proceeds were used to purchase a truck.

Note payable to be paid in 36 monthly installments
starting in April 10, 2010 through March 10, 2013
with an interest rate of 2.97%. Proceeds were
used to purchase a police vehicle.
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Balance
Qutistanding
December 31,
2010

$12,158

26,429

$ 38,587

During 2010 the Borough issued a Tax Anticipation Note in the amount of $300,000
bearing interest at 2.91% per annum. The note was paid in full during 2010.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010
NOTE 8: LEASE AGREEMENT

The Borough entered into a lease agreement with Sustainable Energy Fund of Central
Eastern PA for the replacement of traffic lights in the borough.

Future minimum lease payments at December 31, 2010 and present value of capital lease
obligations were;

Governmental
Year Ended December 31: Activities

201 $ 6,041
2012 4026
Total Minimum Lease Payments 10,067
Less: Amount Representing Interest 549
Present value of net minimum lease 9,518

payments
Less: Amount due within one year 5,585
Long-term Amount Due $ 3,933

NOTE 9: INTERFUND RECEIVABLES AND PAYABLES

Interfund receivable and payable balances consist of the following at December 31, 2010:

Due from Due to
Other Funds  Other Funds

Governmental Fund:

General Fund
Liquid Fuel Fund
Street Lighting Fund
Recreation Fund
Regycling Fund
Pension Fund
Escrow

Capital Project Fund
Storm Sewer Fund

Total Governmental Funds

Total interfund Receivables and Payables

$ 17,797 $ 27514
2,517 -
5,287 5,680

- 1,675
196,300 -
13,748 -

124 6,609

- 196,300
2,015 -

237,788 237,788

$ 237,788 $ 237,788

The General Fund has paid expenses on behalf of other funds, therefore, a correspending

interfund receivable and payable has been recorded.
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BOROUGH OF CLARION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

INTERFUND OPERATING TRANSFERS
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Interfund transfers are executed as a result of the requirements for the General Fund to
match a portion of the expenditures or expenses of other funds. Interfund operating

transfers are as follows:

Transfer in Transfer Out
Governmental Funds:

General Fund $ 56,368 $ 120,158
Liquid Fuel Fund 13,500 13,500
Recreation Fund - -
Street Lighting Fund 11,000 -
Fire Equipment Fund 5,878 -
Library Fund - -
Recycling Fund 287,277 -
CDBG Fund 49,985 42,868
Pension Fund 39,672 -
Escrow Fund 124 -
Capital Project Fund - 343,330
Storm Sewer Fund 56,053 -
Total Governmental Funds 3 519,857 $ 519,857

RESERVED FUND BALANCES/NET ASSETS

The reservations of fund balance/net assets included in the fund financial statements
represent portions of fund balances/net assets that are restricted for various purposes and
are not available for payment of other subsequent expenditures. The following

reservations are included in the fund financial statements:
Governmental Funds

Capital Project Fund
Reserved for program purposes.

Storm Sewer Fund
Reserved for program purpose.

Recreation Fund
Reserved for program purpose.

Non-Major Funds
Reserved for program purpose.

Fiduciary Funds
General Employee Pension Trust Fund
This amount represents amounts restricted for payment

of pension benefits

Police Pension Trust Fund
This reserve represents amounts restricted for the payment
of Police pension benefits.

1.2 8

$1.610

$200,922

$323,840

$1.145.504

32,295,858
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

LITIGATION

In the normal course of business, there are various claims and suits pending
against the Borough and its elected officials. Management is of the opinion that these
matters will not have a material adverse effect on the Borough's financial position at
December 31, 2010.

LEGAL COMPLIANCE

For the year ended December 31, 2010, the Liquid Fuel (Highway Aid) Fund's total
expenditures exceeded total appropriations by $9,169. Additional revenues earned in the
current year provided the funds for those over expenditures.

SUBSEQUENT EVENTS

During January 2011 the Borough issued a Tax and Revenue Anticipation Note with a
financial institution in the aggregate principal amount of $300,000 at a fixed interest rate of
2.50%.



REQUIRED
SUPPLEMENTARY
INFORMATION




BOROQUGH OF CLARION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
GENERAL FUND - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Variance with
Final Budget
Budgeted Amounts Actual Positive
Qriginal Final Amounts {Negative}
Revenues:
Real Estate Taxes $ 584,150 § 584,150 $ 597,135 § 12,985
Act 511 Taxes 448,160 448,160 375,224 {72,936)
Licenses and Permits 123,290 123,280 137,669 14,279
Fines 136,910 136,910 133,938 (2,972)
Interest and Rents 1,500 ‘ 1,560 1,630 130
Intergovernmental Revenues 46,640 46,640 17,858 {28,782)
Charges for Services 81,800 81,800 182,417 70,317
Miscallanecus 1,000 1,000 - {1,000)
Refunds 8,000 8,000 - (8,000)
Total Revenues 1,431,450 1,431,450 1,415.471 {15,979)
Expenditures:
Current:
Administration 272,775 272,775 249,818 22,957
Public Safety 779,991 179,991 781,618 {1,627}
Public Works 398,240 398,240 351,164 47,088
Misceltlaneous 2,000 2,000 1,037 963
Debt Service 18,130 19,130 12747 6,413
Total Expenditures 1,472,136 1,472,136 1,396,344 75,792
Excess of Revenues Over (Under} Expenditures {49,686} (40,6886) 18,127 52,813
Cther Financing Sources (Uses)
Loan Proceeds - - 34,880 34,880
Sale of Fixed Assels 100 100 4,125 4,025
Qperating Transfers In 44,500 44,500 56,368 11,868
Operating Transfers (Out) (89,330) {89,330} {120,159) {30,829)
Total Other Financing Uses {44,730} {44,730} (24,786) {14,836)
Excess of Revenues and Cther Financing
Uses Under Expenditures {85,418} {85,416) {5,659) 79,757

Fund Balances - January 1, 2010 306,849 306,849 306,849 -

Fund Balances - December 31, 2010 3 221433 % 221,433 3% 301,180 $ 79,757
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BOROUGH OF CLARION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
LIQUND FUEL FUND ( HIGHWAY AID } - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Variance with
Final Budget
Budgeted Amounts Aclual Positive
Criginal Final Amounls {Negative}
Revenues:
Intergovernmenal Revenue 116,890 $ 116,990 116,885 {105}
Miscellanecus - - 1,707 1,707
Interest and Rents 175 175 97 {78}
Total Revenues 117,165 117,165 118,688 1,524
Expendilures:
Current:
Public Works 106,000 106,000 115,169 {9,169
Total Expanditures 106,000 106,000 115,169 {9,169)
Excess of Revenues Over Expenditures 11,1656 11,165 3,620 {7.645)
Other Financing Sources (Uses)
Operating Transfer In 40,000 40,000 13,500 {26,500}
Operaling Transfer (Out) {40,000} {40,000} {13,500 26,500
Totat Cther Financing Sources (Uses) - - - -
Excess of Revenues and Olher Financing :
Sources Over Expenditures 11,165 11,165 3.520 {7.645)

Fund Bafances - January 1, 2010 - - . -

Fund Balances - December 31, 2010 3 11,165 § 11,165 § 3520 % {7,6495)
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BOROUGH CF CLARION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
RECREATION FUND - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Variance with
Final Budget
Budgeted Amounts Aclual Pasitive
Original Final Amounts {Negative)
Revenues:
Real Eslale Taxes $ 53,570 § §3,670 § 52,076 3 (1,494)
interest and Rents 110 110 3,134 3,024
Charges for Services 24,820 24,820 23,866 {954)
Intergovernmental Revenue 71,100 71,100 1,213 (69,887)
Miscellaneous 500 500 2,809 2,309
Refunds of Prior Year Expenditures 500 500 - {600)
Total Revenues 150,600 150,600 83,098 (67,502}
Expenditures;
Gurrent:
Recreation 151,690 151,690 B7,340 64,350
Total Expenditures 151,680 151,690 87,340 64,350
Excess of Revenues Under Expenditures {1,080) {1,080} (4,242) {3.152)
Other Financing Uses
QOperaling Transfer In - - - -
Total Other Financing Uses - - . .
Excess of Revenues and Other Financing
Uses Under Expendilures {1.090) {1.090) {4,242} {3,152}

Fund Batances - January 1, 2010 205,164 206,164 205,164 -

Fund Batances - December 31, 2010 $ 204,074 3§ 204,074 $ 200,922 § {3.152)
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BOROUGH CF CLARION

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
STREET LIGHT FUND - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Revenues:
Real Estate Taxes
Intergovernmental Revenues
Interest and Rents

Total Revenues

Expendilures:
Cument:
Public Works

Total Expenditures

Excess of Revenues Over (Under) Expendilures

Other Financlng Sources (Uses)
Cperating Transfer In

Tolal Other Financing Sources (Uses}

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures

Fund Balances - January 1, 2010

Fund Balances - December 31, 2010

Page 5t

Variance with
Final Budget
Budgeted Amounts Aclual Posilive
Original Final Amounis {Negative)
5 52,980 $ 52,980 § 53,271 § 291
1,025 1,025 1,257 232
50 50 30 (20
84,058 54,056 54,568 503
58,500 58,500 60,001 {1,601)
58,500 58,500 60,001 (1501
{4,445) {4,445) (5,443) (998)
- - 11.000 11,000
- - 11,000 11,060
{4.445) {4,445) 5,557 10,002
3 {4,445} § {4,445) $ 5,657 $ 10,002







