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~ Zelenkofske Axelrod LLC

INDEPENDENT AUDITORE' REPORT

Borough Council
Borough of Clarion
Clarlon, Pennsyivania

Report on the Financlal Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund Information of the BOROUGH OF CLARION, PENNSYLVANIA,
(Borough) as of and for the year ended December 31, 2012, and the related notes to the financial
statements, which collectively comprise the Borough’s basic financial statements as listed In the table of
contents.

Management’s Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financiai statements that are free from material misstatement, whether due to fraud or
error,

Auditor’'s Responsgibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit tc obtain reasonable assurance about
whether the financial statements are frae from material misstatement.

An audit invalves performing procedures to obtain audit svidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statermnents, whether dug to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial stalements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also inciudes evaluating
the appropriateness of accounting policles used and the reascnableness of significant accounting
estimates made by management, as well ag evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Harrishurg Lehigh Valley Phriladelyhia Pittsburgh
836 Sir Thomas Court, Suite 100 1101 West Humilion Street 2370 York Road, Suite A-5 3800 McKnight E, Drive, Suite 3805
Harrisburg, PA 17109 Alleniown, PA 181(H-1043 Jatnison, PA 18929 Pittstureh, PA 15237

717.561.9200 Fax 717.561.9202  610.871.5077 Fax717.561.5202 2159182277  Fax 215.918.2302 412.367.7102  Fax 412.367.7103
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QOpinions

In our opinion, the financlal statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Borough, &8 of December 31, 2012, and the respeciive changes in financial
position for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Adoption of GASBE Statements

As described in Note 1 to the financial statements, In 2012 the Borough adopted the remaining provisions
of Governmental Accolnting Standards Board Statements No. 57, "OPEB Measurements By Agent
Employers' and Agent Multiple Employer Plans”, Statement No. 60, “Accounting and Financial Reporting
for Service Concession Arrangements”, Statement No. 62, “Codification of Accounting and Financial
Reporting Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements”, Statement No. 63,
“Financlal Reporting of Deferred Outflows of Resources, Defarred Inflows of Resources, and Net Position”
and Statement No. 64, ¢ Derivative Instruments: Application of Hedge Accounting Termination Provisions-
Amerdment of GASB Statement No. 53",

Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, schedule of employer contributions and funding progress, schedule of funding
progress for postemployment henefits other than pensions and budgetary comparison information on
pages 4 through 14 and 48 through 51 be presented to supplemant the basic financial statements. Such
information, although not a part of the baslc financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historlcal context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management regarding the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowladge we obtained during our audit of the basic financial statermnents. We co nof express an opinion
or provide any assurance on the Information because the limited procedures do nct provide us with
sufficient svidence to express an opinion or provide any assurance.
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Other Supplermentary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough's basic financial statements. The combining special revenue fund financial
statemnents on pages 53 and 54 are not a required part of the financial stafements.

The combining special revenue fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. The combining special revenue fund financial statements have been subjected to
the auditing procedures applied by us in the audit of the financial statements and cerfain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our oplhlon, the combining special revenue fund financial staternents are fairly stated in all
material respects in relation to the basic financlal statements as a whole.

ZELENKOFSKE AXELROD LLC
bl

Pittsburgh, Pennsylvania
May 24, 2613
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MANAGEMENT’S DISCUSSION AND ANALYSIS

- This-section—of the financial statements for the Borough of Clarion {"Borough') presents a narrafive

overview and narrative of the Borough's financial performance for the fiscal year ended December 31,
2012. Prior year comparative information is presented.

FINANCIAL HIGHLIGHTS

» The Borough's total Net Position at the end of 2012 was $3,667,272.
+ The General Fund unassigned Fund Balance was $395,506 at the end of 2012.

« Total Governmental Funds Revenues of $2,379,702 were collected in 2012, of which $1,816,160
was expended for Public Safety and Public Works, :

OVERVIEW OF THE FiNANCIAL STATEMENTS

This report consists of the following four parts:

« Management's discussion and analysis (this sectfon)
» Basic financial statements (including notes)

¢ Required supplementary information
s Qther suppiemental information

Management's discussion and analysis is a guide to reading the financial statements and provides related
information to help the reader to better understand the Borough's government. The basic financial
statements include notes that provide addifional information essential to a full understanding of the
financial data provided in the government-wide and fund financlal statements. Required supplementary
information is provided on the Borough's Police Pension and General Employees Pension Trust Funds
and budget to actual figures for the General Fund, the Recreation Fund, the Fire Equipment Fund and the
Liquid Fuels Fund.

The basic financial statements present two different views of the Borough.

s  Governmeni-wide financial statements, the first two statements, provide information about the
Borough's overall financial status.

e Fund financial statements, the remaining statements, focus on individual parts of the Borough's
government. They provide more detail on operations than the government-wide statements,
There are two types of fund financlal statements:

o Govemnmental funds stafements show how general government services such as public
safety, public works for highways and streets, and heaith and welfare were financed in the
short term, as well as what remains for future spending.

o Fiduciary funds statements reflect activities involving resources that are held by the
Borough as a trustee or agent for the benefit of others, inciuding employees of the
Borough like the Police Pension Trust Fund. Fiduciary funds are not reflected In the
government-wide statements because the resources cannot be used to support the
Borough's programs.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

— Table A-1-shows how the various parts of this annual report are arranged and related to one another,

Table A-1: QOrganization of the Borough’s Annual Financial Report

Required Components of the Annual Financlal Staternents

Management's Basic Supplementary
Discuission Financial Information
and Analysis Stataments Reqguired
Government-Wide Fund Notes o

Financial Statements

Financial Statements

Financial Statements

Summary

Detail
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

- Table A-2 summarizes the major features of the Borough's financial statements, including the area of the
Borough's activities they cover and the types of information they contain,

Table A-2: Major Features of the Government-Wide and Fund Financial Statements

Fund Financial Statements

Government-wide

Statements Governmental Fiduciary
Scope Eniire entity The day-lo-day Ingtances In which
{except fiduciary operating activities | the Borough
funds) of the Barough, administers

such as public
safely and public
works

resources on hehalf
of others, such as
the Police Pensian
Fund

Required Financlal | -Statement of Net | -Balance Sheet -Statement of
Statements Position -Statemnent of Fiduciary Net
-Statement of Revenues, Position
Activities Expenditures and | -Statement of
Changes in Fund Changes In
Balance Fiduciary net
Positioh
Accounting basis Accrual Maodified accrual Accrual accounting
and measurement | accounting and accounting and and economic
focus economic current financial resources focus
resources focus resources
measurament
focus

Type of asset and
liahility information

All assets and
liabilities, both
financial and
capital, short-term
and long-term

Current assets and
liabilities that coma
due during the
year or soon
thereaftsr; no
capital assets or
long-term labilities
included

All assets and
liabilites, both
financial and capital
shoit-term and
long-term; funds do
not currently
contaln capital
assets, although
they can

Type of inflow and
outflow information

All revenues and
axpenses during
yesr, regardless of
when cash 1s
received or paid

Revenues for
which cash is
received during the
year oF soon
thereafter;
expenditures when
goods or services
and have been
received and the
ratated liabllity is
due and payabls

All additions and
deductions during
the year,
regardless of when
castl Is received or
paid

The remainder of this overview explains the structure and contents of the government-wide and fund
financial statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Government-Wide-Financlal-Statements

Government-wide financial statements report information abous the Borough as a whole using accounting
methods similar to those used by private-sector companigs,

s The statement of net position includes all the Borough's assets and liabllities, except fiduclary
funds, with the difference between the two reported as net position. This statement serves a
purpose similar to that of the balance sheet of a private-sector business.

« The statement of activities focuses on how the Borough's net position changed during the year.
Because it separates program revenue (revenue generated by specific programs through charges
for services, grants and contributions) from general revenue (revenus provided by taxes and other
sources not tied to a particular program), it shows to what extent each program has to rely on
local taxes for funding.

All changes to net position are reported using the accrual method of accounting, which requires that
revenuss be reported when they are earned and expenses be reported when the goods andfar services
are received, regardless of when cash is received or paid.

Net position is one way to measure the Borough's financial position. Over time, increases or decreases in
the Borough's net position are one Indicator of whether the Borough's financial position Is Improving or
deteriorating. However, other non-financial factors such as changes in the Borough's real propefy tax
base and general economic conditions must be considered {o assess the overall position of the Borough.

There is only one type of category of activities for the primary gavernment:

»  Governmental activities include the Borough'’s basic services such as general government, public
safety, public works for highways and streets, community development, health and welfare and
culture and recreation. Property taxes and slate and federal grants finance maost of these
activities,

Net position of the governmental activities differ from the governmental fund balances because
governmental fund level statements only report transactions using or providing current financial resources,
Also, capital assets are reported as expenditures when financial resources (money) are expended fo
purchase or build said assets. Likewise, the financial resources that may have been borrowed are
considered revenue when they are received. The principal and interest paymentis are both considered
sxpenditures when paid, Depreclation ig not calculated as It does not provide or reduce current financial
resources. Finally, capital assets and long-term debt do not affect fund balances.

Government wide statements are reported using an economic resources measurement focus and full
accrual basis of accounting that involves the following steps to format the statement of Net Position:

» Capitalize current outlays for capital assets
« Report long-term debt as a liability

s Depreciate capital assets and aHUcaté the depreciation o the proper program/aétiv'iiies
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

accrual basis of accounting
Allocate Net position balances as follows:
o Netinvestment in capital assets
o Restricted Net position is Net position with constraints placed on the use by external
sources (creditors, grantors, contributors, or laws or regulations of governments) or
imposed by law through constitutional provisions or enabling legislation

o Unrestricted Net posttion is Net position that does not meet any of the above restrictions

Fund Financial Statements

Fund financial statements provide more detailed information on the Borough's most significant funds, not
the Borough as a whole. Funds are accounting devices, 1.e., a group of related accounts; the Borough
uses to keep track of specific sources of funding and spending for particular purposes. Some funds are
required by state law. Other funds are established to control and manage resources designated for
specific purposes. Fund financial statements are reported using current financial resources and modified
accrual accounting established by the Government Accounting Standards Board (GASB) for governments.

The Borough has two kinds of funds:

Governmental funds include most of the Borough's baslc services and focus on: (1) the flow in
and out of cash and other financlal assets that can readily be converted into cash, and: (2) the
balances left at year-end that are avallable for spending. These funds are reported using the
modified accrual accounting basis, and a current financial resources measurement focus.
Consequently, the governmental funds statements provide a detailed short-term view that helps
determine the financial resources available in the near future to finance the Borough's programs.

The relationship between governmental activities {reporied in the statement of Net Position and
the statement of activities) and governmental funds is described in a reconciliation that follows the
gavernmental fund financial statements.

The Borough adopts an annual budget for the General Fund, Liquid Fuel (Highway Aid) Fund,
Street Light Fund, Recreation Fund, Fire Equipment Fund, Library Fund, Recycling Fund and the
Pension Fund. A budgetary comparison of the Borough's General Fund, Liquid Fuel (Highway
Aid) Fund, Recreation Fund, and Fire Equipment Fund are presented as required supplementary
information,

Fiduciary funds are funds for which the Borough is the trustee or fiduciary. These include the
Police Pension Plan and the Non Uniformed Penslon Plan. The Borough is responsible to ensure
the assets reported in these funds are used for their intended purposes. This fiduciary activity is
reported in a separate statement of fiduciary Net Position and a statement of changes in fiduciary
Net Position. These funds are excluded from the Borough's government-wide financial

.. statements because the Borough cannot usé these assets to finance its operations. *

Calculate—revenue—and expense using the -economic resources measurement focus and the .



Page ©
MANAGEMENT’S DISCUSSION AND ANALYSIS {CONTINUED)

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Position

The Borough's total assets'were $3,063,370 at December 31, 2012. Of this amount $1,591,126 was
caplital assets at December 31, 2012.

(GASB No. 34 requires that all capital assets, including infrastructure, be valued and reported within the
governmental activities column of the government-wide financial statements, but allowed Infrastructure to
be added over several years,
Table A-3: Borough of Clarion
Condensed Statement of Net Position

Governmental Governmental Changesfrom

Activities Activities 2011 to
2011 2012 2012
Capital Assets $ 1,489,318 $ 1,591,128 § 121,810
Other Assets 2,370,275 2,372,244 1,869
Total Assels 3,839,591 3,963,370 123,779
Liabilities 218,974 296,008 79,124
Net Position:
Net Investment in
Capltal Assets 1,428,582 1,538,177 108,585
Restricted Net Position 1,693,044 1,665,180 72,136
Unrestricted Net Position 600,991 483,915 (137,076)

Total Nat Position $ 3622617 $ 3667272 § 44,855




MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Program Revenues:

Charges for Setvices

Tahle A-4: Borough of Clarion
Condensed Statement of Actlvities

Page 10

The-following-statement-of activities represents changes In Net Position for the years ended Decembar
31, 2011 and 2012. |t shows revenues by source and expenses by function for governmental activities
and the government as a whole,

Operating Grants and Contributions

General Revenues:

Real Estate Taxes
Act 511 Taxes
Interest Revenue
Sale of Capital Assets

Totai Revenues

Expenses:

General Government
Public Safety

Public Works

Gulfure and Recreation
Interest on Lohg Term Debt

Total Expenses

Changes in Net Assets

Governmental  Governmental  Changes from
Acztivitles Activities 2011 to Percentage
2011 2012 2012 Change

$ 768880 & 5874582 §  (171,128) -22.6%
665,241 422,626 (242,615) -36.5%
794,445 821,745 27,300 3.4%
384,391 452 951 58,560 14.8%
13,805 36,500 25,895 190.3%
8,005 5,235 (770} -14.7%
2,632,267 2,329,500 (302,758) -11.5%
369,877 261,474 (108,603) -28.3%
1,172,733 1,045,074 (127,659) -10.9%
901,884 910,262 8,378 0.8%
162,801 254,831 92,030 56.5%
180 150 (30) -16.7%
2,607,575 2,471,791 {135,784) -5.2%
$ 24692 § (142282) § (166 974) -B76.2%
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

———Net Program Expenses — : =

Net program expenses indicate the amount of support required from taxes and other general revenues for
a program of the government. In 2012, revenue from real estate taxes and Act 511 taxes was $821,745
andg $452,951 respectively

Table A-5: Borough of Clarlon
Net Cost of Governmental Activifies

2012

Total Cost Net Cost

of Services of Sarvices
General Government $ 261474 $ 120,723
Public Safsty 1,045,074 (812,303)
Public Works 910,282 (6564,989)
Culture and Recreation 254,831 (123,984)
Interest on Long Term Debt 160 (1560)
Total 5 247179 $ (1,461,713

The Borough relied on real estate taxes, eamed income taxes and other general revenues to fund 59.1%
of its governmetital activities in 2012.

Capital Assets

The Borough's investment in capital assets at December 31, 2012, net of accumulated depreciation, was
$1,691,126. Capitat assets consist primarily of land, buildings, equipment and vehicles. The following is a
summary of capital assets at December 31, 2012:

Table A-6: Borough of Clarion
Capital Assets

Governmental  Governmental  Changes from
Activities 2011 Activities 2012 2011 to 2012

Land % 229,794 % 229794  § -
Buildings and Irmprovements 2,370,318 2,387,695 17,379
Equipment 647,879 647,879 -
Vehicles 543,441 614,658 71,217
Accumulated Depreciation (2,135,177) {2,288,900) {153,723)
Total Net Capital Assets $ 1656253 $ 1591128 § (65,127}

Detailed information about the Borough's capital assets can be found in Note 4, Notes-to the-Financial -
Statements.
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MANAGENMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Debt-Administration—— — - -

The Borough’s long term debt activity for 2012 Is as follows and Is detailed in Note 7 to the Financial
Statements:

Table A-7: Borough of Clarion
Statement of Long Term Debt

Beginning Ending
Type Balance Additions Deletions Balance
Loan and Note Payable 5 36801 $ 64611 § 38463 § 52,049
Capital Lease 3,933 - 3,933 -
Compensated Absences 46,167 63,416 12,567 97,006

Totallong TermDebt $ 86,891 § 118027 § 54963 _§ 140,955

In 2012, the Borough purchased a police vehicle for $29,611 and a Public Works Bkid Steer Loader for
$25,000. The loan and note payable balance as of December 31, 2012 is $52,949.

FUND FINANCIAL STATEMENTS

GOVERNMENTAL. FUNDS

The Borough uses fund accounting to ensure and demonstrate compliance with finance-related tegal
requirements.

The focus of governmental funds is to provide Information on near-term inflows, outflows, and balances of
spendable resources available for spending. Such information is useful in assessing the Borough's
financing requirements. [n particular, unreservedfundesignated fund balance may serve as a useful
measure of the Borough's net resources available for spending at the end of the year.

The Borough’s governmental funds include the general fund and speclal revenue funds. The general fund
is the chief operating fund for the Borough. Special revenue funds are restricted to specific legisiated use.
The major funds are shown on the statement of revenues, expenditures and changes in fund balances in
the financial statements.

Taxes are one of the Borough's most significant revenue sources, accounting for 53.4% of 2012
Governmental revehues. Taxes increased in 2012 by $116,535. The 2012 mill rate increased from 19.60
to 20.50, The General Fund mill rate increased from 14,445 to 15.545 mills. Street Light fund decreased
from 1.65 to 1.35 mills. The Recreation Fund remained the same at .5 mills. The Library Fund mill rate
remained the same at .975. The Fire Equipment Fund mill rate remained the same at 1.63 mills. The
Recycling Fund mill increased from 30 to .50 mills, Intergovernmental revenue decreased in 2012 by
$242,615 due to a decrease in grant funds received for Recycling programs. in 2011 the Borough

recelved $186,437 in Cohtributions for the Fire Company rehabilitation building project in 2011 and in
2012 Contributions received was $24,702. Licenses and permits decreased in 2012 by $4,399.

_réceived $280.454 for_the Recycling Fund. for the purchased of the recycling. vehicle. The Borough =
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Governmental fund-revenues by source at December 31, 2011 and 2012 were as follows:

Tahle A-8: Borough of Clarion
Revenues by Source, Governmental Funds

Percentage

Revenues, 2011 2012 Variance of Change
Taxes $ 1,153,743 $ 1270278 % 118,535 10.1%
Licenses, fees and permits 169,087 165,588 (£,399) -2.6%
Charges for services 234,873 215,187 (19,708) -8.4%
Fines and forfelts 151,421 129,017 (21,504) -14.2%
Intergovernmental 665,241 422,626 (242,615) -36.5%
Interest and rents 13,605 36,600 25,895 180.3%
Miscellaneous income 15,862 51,678 35,716 225.2%
Contributicns 186,437 25,202 {161,235) -86.5%
Loan proceeds 31,111 54,811 23,500 75.5%
Sale of capital agsets 8,005 5,235 (770) -12.8%
Total revenues $ 2628285 § 2379702 $  (248,5683) -2.5%

GOVERNMENTAL FUND EXPENDITURES decreased 8,0% or $207,189 during 2012. The
Administration department of the general government decreased 16.3% or $ 62,878, This decrease was
due to not replacing the Borough Manager in 2012. The Public Warks program increased 1.2% or §10,352
from 2011. The Public Works increase was mainly due to expenditures for the Recycling program in 2011
was $ 58,313 and in 2012 the program decreased to § 33,745. The annual paving project expenditures in
the Capital Project Fund were $196,284 for 2011 as compared to $175,661 in 2012. [n 2011 the CDBG
program cost was $64,918 as compared to $56,073 in 2012, The Public Safety expenditures decreased
in 2012 by $174,768. This was mainly due to the Fire Company Building Rehab project in 2011. The
Public Safety function alone accounts for 43.28% of total governmental fund expenditures. Public Works
accounts for 36.72% and Administration accounts for 10.64% of the total governmental fund expenditures.
Culture and Recreation is 9.36% of total governmental fund expenditures.

Governmental fund expenditures by function at December 31, 2011 and 2012 wore as follows:

Table A-9: Borough of Clarioh
Expenditures by Function, Governmental Funds

Expenditures 2011 2012 Net Change % of Change
General Government S 386,870 % 254,827 % (132,052) -34.1%
Public Safety 1,211,420 1,036,652 (174,768) -14.4%

.. PublicWorks_— = .. _ 860,156 . 879508 . 10382 - 12%.
Culture and Recreation 130,268 224,179 93,911 72.1%
Debt Service 4,687 180 {(4,537) -96.8%
Miscellaneous 180 85 {95) -52.8%

Total Expenditures $ 2,802,580 § 2385401 § (207,189) -8.0%
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENTAL FUND BALANCES

Ending Balances for Governmental Funds at December 31, 2012:

Tahle A-10: Bordugh of Clarion
Ending Fund Balances, Governmental Funds

Governmental
Funds Funds

General Fund 3 395,557
Liguid Fuel Fund 21,592
Recreation Fund 178,360
Caplial Projects 1,115,608
Fire Equipment Fund 140,930
Other Governmental Funds 208,649
Total $ 2,060,686

Budgetary Highlights — The actual General Fund expenditures were $116,212 under the 2012 Budget.
The Administration actual expenditures were under budget by § 68,220 due to not replacing the Borough
Manager in 2012,

Economic Conditions - The 2012 assessed valuation totals $140,873,068 of which 71.6%
($100,847,712) is non-taxable and 28.4% ($40,125,356) is taxable. The majority of the non-taxable
property is with Clarion University. The Borough is limited within the amount of real estate tax received
due to the non-exempt status.  There is no growth potential within the Borough for industrial or
commercial development.

Next Year’s Budget — Borough Council kept the tax millage In the 2013 Budget the same at 20.50 mills.
The 2013 mills rate for the various funds are: General Fund mills increased from 15.545 mills to 15.745
mills, Street Lighting decrease from 1.35 mills to 1.30 mills, Fire Equipment Fund stayed the same at 1.63
mills, the Library Fund stayed the same at .975 mills, Recreation Fund stayed the same at .50 mills and
the Recycling Fund decreased from .50 mills to .35 mills.

CONTACTING THE BOROUGH’S FINANCIAL MANAGEMENT

This financial report e designed to-provide citizens, taxpayers; customers, investors-ard-creditors-with a
general overview of the Borough's finances and to demonstrate the Borough's accountabillty. Questions
concerning this financial information or requests for additional information should be directed to:

Borough of Clarion
Secretary/Treasurer
1400 East Main Street
Clarion, PA 16214
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 BOROWGH OF CLARION
STATEMENT OF NET POSITION
DECEMBER 31, 2012
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Govsrnmental Actlvities

Current Assets:
Cash and cash equivalents
Investments
Accounts recelvable
Taxes receivable, net
Other agsets

Total Cuirent Assets

Noncurrent Assets:
Land
Bulldings and Improvements
Equipment
Vehicles
Accumulated depreclation
Total Capital Assets

Net Pension Asset

Total Noncurrent Assets

Total Assets

Liabllities

$ 636,672
1,437,875

30,869

190,689

51

2,206,250

229,794
2,387,695
647,879
614,656
(2,288,800)

1,581,128

76,968
1,667,114

§ 3,063,370

Gurrent Liabilities:
Accounts payable
Other accrued liabilities
Unearned revenues
Due to other governments
Current portion of long-term debt

Tolal Current Liabilities

Noncurrent Liabilities:
Compensatet absences
WNon-current portion of long-term debt

Total Noncurrent Liabilities
Total Liabilities
- Net Posltlon

$ 95,242
20,813

3

29,0985

31,830

177,973

87,008
21,118

118,125
206,008

Net Invesiment in Capital Assels ~ ™~

Restricted
~Program
Capital Projects
Unresiricted
Total Net Position

Total Liabilities and Net Positlon

e B3BTT

505,867
1,159,313
483 8156

3867272
3 3,963,370

The accompanying notes are an integral part of these financlal statements.
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BORGUGH OF CLARION
REGCONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

~ TO THE STATEMENT OF NET POSITON

DECEMBER 31, 2012

Total fund baiances of govarmmental funds § 2080888

Amount reported for governmental activities in the Statement of Nast
Positlon are different because;

Capltal assets used in governmental activities are not financial
resources and, therefore, are not reported in tha funds.
Those assets consist of:

Land $ 220,794

Buildings and improvements, net of $1,447,233 accumulatsd

depreciation, 940,482

Equipment and Vehicles, net of $841,687 accumulated

depraciation. 420,870

Total Capital Assets 1,501,126

Some of the Borough's taxes will be collected after year-end, but

are not available soon ehough to pay for the current period's

expenditures, and therefore are reported as unearned revenue

In the funds. 89,427

The net pension asset resulting from contributions in excess of the annual
required contribution are not financlal resources and therefore are not 75,988
reported in the funds.

Long-term liabilities are not due and payable in the current period
and accordingly are not reporied as fund liabllities. Interest
on long-term debt is not accrued In governmental funds, but rather
Is recogrized as an expenditure when due. Al liabllities - bath
current and long-term-are reported In the Statement of Net Position,
Long-term labilities at year-end consist of:

Long-term debt (52,949)
Compensated Absences (97.,006)

(149,955)

Total net positon of governmental activities $ 3667272

The accompanying notes are an integral part of these financlal statements.



‘SUSWSIES [Eioueuy Ssay) o Led jBsjuE ue Se ssjou BUIAuRdLIoNIT BL

1294 Jo pug
JeaA jo Bujuuibisg

_ % aoue[eq pung

m,m_._m: mc_ufcmc_m 18430 pUE senyIpusdxa

(19pun) teag s20mnes BUjsUBUL JUIC PUE SENUBASY JO SSE0XT
ﬁmm%av mmu?nw Bursueul] Jeyi0) Biel
! o sigysuel Bunelsdg
] siesuen Bunersdg
spasvoid ueo]
slasse [eydeo o seg

! " :(sesny) seounog Bulpuest 241G
sosuadxgIaAQ SenusAsY 0 {Aousiysq) sseoxg
_ : sainppusdxg 0L
s01A195 1080
SNOSUE]RSIA
. UoHESLREY PUR 2INND
| , SHIOM YN
Aipges o)and
uoREASIILPY

Jusung

saunjpusdx3

SINUBASY JEI0T
SNOBUB]ISOSIA

SUSINQIRYGD)

Sal pUB 1S319]Lf

saolalas Joy ssbieysd

sanuana) [eaweaciian

o : salnjiapc) pue ssu
spuued pue sssusdi

S9OXBL LG 19

SUKR] FIRlSS |BEy

088'000'c  $ 6p990Z ¢ - $ ®85'sLL'LS _OER'obL $ 09g8s] $ Z6GlZ 5 Jeegse §
gee'e/0'e | ¥BF'LIE - £55°190'L geT'esl 671102 FLLPL Z65'GLE
(669'51) {cra'aol) - SHO'YS 204 {68c'62) alg8'e Go8'5LL
org'6s (z08'OLE) i Q0L'961 - (900'7)) - G08'ts
(980°c8t) (1¥10s2} - - - {909'%t) (ov2's2) (655'68)
990'eRe BEZ'CS ¥or 008’96k - 000'0Z ovL'se £5E'¥]
LL9'%S - - - - - - L1895
GEZC - - - - - - G£T'G
(gvs'sh) 50’8 (Fsi} (cez'zrl) 202°1 (caz'vi} 813's G92'60
10v'G65°Z 002°08¢ £/0'8G 199°GL) £19001 B8/L'GLL £ag'vil 29z L5¥'L
0%} - - - - - - 051

58 - - - - - - 52
6LLFCE 000°sr - - - T AN-TAN - -

805'6.8 FARN TR £L0°95 198°'GLL - - £88'P0L FLATIE
769'980's LiF'es - - 2197001 - - ¥o5°/58
[E8'VeE rAN A - - - - - §1L'0ZZ
958'6LET 164'8EE 6LO'GG S0F'EE ¥Zee0l g96¢'191 1oL LLE £69'alS'L
2515 - - ¥Zr'el - 28s'ze [T LB2F
FAA A - - - 20/ 00g - -

005'6¢ S L Z86°0Z 8L¥'E OLL'6 og ZLE'L
191612 Qe - - 00z’ 1Z¥'0F - LH6EL
929'zey 165 paL 8LO'GS - 0L} 8.8'95 86L'501 orzsl
LI8'6TE - - - - - - 218621
888's9l - - - - - - ge5'sal
256'Z6¥ - - - - - - 266'zsY
gze'ile £ o58gLlL - § - $ - ¢ 06'%9 $ &bFlz & - ¢ QLgLe $

spundg spung pung4 pun4 punzg pun4 pung PNy
[EIUSLILLISADS) [BluslWanosy  Juadoenad afoug juaswdinb aurg UoHBRI0TY rend pinblq |eratisn)
[BIOL Jofewuch Asunwwon lenden
B0
Z10Z 1€ ¥3aWN303IA JIANT Yv3A JHL H0d
SANNE IVLNIWNHIAOD - FIONY 7T ONNd NI STONVHD
51 2fed QNY ‘STENLIANIEXT ‘SINNIATH S0 INFWTLYLS

NOIIVIZ 40 HONOYOE

“SanuaAsy



Page 20

BOROUGH OF CLARION

RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES, AND ~ * ~ T
CHANGES IN FUND BALANCES OF THE GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2012

Arnount reported for govermmehtal activities In the Statement of
Activities are different because:

Net change In fund balances - total governmental funds § (15,698

Governmental funds reporl capital outiays as expendltures, However,
in the statement of activiites, the cost of those assets Is
allocated over their estimated useful lives as depreciation expense.
This Is the amount by which capital cutlay ($88,696) was exceeded
by depreciation ($153,723) in the currsnt peried,

Capltal Additions 88,586
Depreciation (153,723)
Net Change on Capltal Assets {65,127) (85,127)

Under the modified accrual basis of accounting used fn governmental funds,

revenuas are nhot reporfed until they become avallable, In the statoment

of actlvitles, however, ravenuss ara recorded regardless of when financlal

resources are avallable, This is the change in unearnad real estate fax

revenue from 12/31/11 to 12/31M12. 4418

The change in the net pension asset does not require financial
resources and s therefore not reported in the funds but is shown
as a reduction to expense in the statement of activities. (2,810}

The issuance of bonds end similar long-term debt provides current
financial rasources to governmental funds and thus contiibute fo the
change in fund balance. in the Statement of Net Position, however,
issulng debt increases long-term liabilities end does not affect the
Statement of Activities. Similarty, repayment of principal is an
expenditura in the governmertal funds, but reduces the Hiability in
the Statement of Net Position. Alse, governmental funds report the
pffact of issuances costs, premiums, discounts, and similar items
whaen debl is first issued, whereas these amounts are defarred and
amortized In the Statement of Activitise, The amounts of the items
that make up these differences in the ireatment of long-term debt
and related ftems are:

Debt issued or incurred:

Principal Repaymants 38,463
Capital Leasa Payments 3933
Loan Proceads (54,611}

Under the modifted acctual basls of accounting used in governmental
funds, expendituras are not recognlzed for transactions that are
not normally paid with expendable avallable financial resources.
tn the Statement of Activitles, however, which js presenied on the
acerual basis, expanses and llabiiilles are reporied regardless of
the iming of the related cash flows,

CompensatadAbsences o o S o ] (50,849)
Net change in governmentalaclmtles nat poatlon - $T - _g1 ;15,282) .

The sccompanying notes are an integral part of these financial slatements.



BOROUGH OF CLARION

STATEMENT OF FIDUCIARY NET POSITON

DECEMBER 31, 2012

General Employees General Employess

Page 21

Defined Benefit  Defined Conirihution Police
Pension Pensign Penslon Total
Assets
Cash % 14914 % 8,182 8,224 31,320
invesiments 1,268,392 - 2,688,342 3,868,734
Total Assets $ 1,283,308 § 8,182 2,686,566 3,888,054
Liabllities
Accounts Payable $ 176 § - 510 686
Total Liabilities 176 - 510 G886
Net Position Held in Trust for Employees'
Perision Benefits $ 1,283,130 & 8,182 2,596,056 3,887,368

The accompanying notes are an integral part of these financial statements.



BOROUGH OF GLARION
STATEMENT OF CHANGES IN FIDUCIARY NETPOSITON -
FOR THE YEAR ENDED DECEMBER 31, 2012

Genetal Employee  General Employee

Page 22

Definad Benefit Define Confribution Police ) )
Pensian Pension Pension Tolal
Additions:
Confribulions:
Member $ 11,828 § - $ 21,779 33,607
Municipal 25,869 8,182 - 35,051
Commaonwealth 34,123 - 55,280 89,403
Total Contributions 72,820 8,182 77,050 158,061
invesiment Income:
Net Appreoiation in Fair Value of Investments 113,685 - 217,308 330,994
Interest 4 - 4 8
Dividand 24,970 - 46,806 71,776
Invesiment Insome 138,869 - 264,119 402,778
Total Addltions 211,478 8,182 341,178 560,839
Deductions:
Administrative expenses 7,079 - 9,496 16,575
Retirement Benefits 79,085 - 88,333 167 418
Refund of Member Cantributions 6,580 - - 8,889
Total Daductions 92,753 - 57,829 190,682
Met Increase 118,728 8,182 243,349 370,257
Net Position Held in Trust for Employees’ Pension Benefits:
Beglnning of Year 1,164,404 - 2,352,707 3,817,111
End of Year $ 1,283,130 8§ 8,182 3 2,696 056 3,887,368

The accompanying notes are an integral part of these financial stalements.
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BORQUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS

NOTE 1:

" DECEMBER 31,2012° T

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Borough of Clarion (the “Borough") operates under the Borough Code under the laws of
the Commonweaith of Pennsylvania. The Borough was Incorporated in April 1841. The
Borough operates under a Council-Manager form of government and provides the
following services: public safety, sfreets, public improvements, planning and zoning,
culture and recreation and general administrative services. The accompanying flnancial
statements were prepared in accordance with accounting principles generally accepted in
the United States of America, ("GAAP”) applicable to governmental units, as prescribed
by the Governmental Accounting Standards Board ("GASB").

A summary of the Borough's significant accounting policies is as follows:

A)

B)

Reporting Entity

The Borough hes adopted the provislons of GASB Statement No. 39,
"“Determining Whether Certain Organizations are Component Units.” The
management of the Borough has determined that there are no entities that should
be included as companent units,

Government-Wide and Fund Financial Statements

The Government-wide financial statements (.e., statement of net position and the
statement of activities) report information on all the non-fiduciary activities of the
government as a whole. For the most part, the effect of interfund activity has
been removed from thase statements.

The statement of activities demonstrates the degree to which direct expenses of
a given function or segment is affected by program revenues. Direct expenses
are those that are clearly Identifiable with a specific functien or segment.
Program revanues include 1.) charges to customers or applicants who purchase,
use, or directly benefit from goods, services or priviieges provided by a given
function or segment and 2.) grants and contributions that are restricted to mesting
the operational or capitai requirements of a particular function or segment. Taxes
and other items not praperly included among program revenues are reperted
instead as general ravenues,

Separate financial statements are provided for governmental funds and fiduciary
funds, even though the latter are excluded from the government-wide financial
statements.  Major individual governmental funds are reported as separate
columns in the fund financial statements,
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

- DECEMBER 31, 2012 N S

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

) Measurement Focus, Basls of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
fiduciary fund financial statements. Revenues are recorded when earned and
expsnses are recorded when the liability is incurred, regardiess of the timing of
the related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as
soon es all eligibility raquirements imposed by the provider have been met.

Amounts paid to acquire capital assets are capitalized as assets in the
government-wide financial statements, rather than reported as expenditures.
Proceads of long-term debt are recorded as liabilities in the government-wide
financlal statements, rather than as another financing source. Amounts paid to
reduce long-term indebtedness of the reparting government are reported as a
reduction of the related liability rather than an expenditure.

Governmental fund fihancial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the Borough considers revenues to he available if they are
collected within 365 days of the end of the current fiscal period with the exception
of property taxes which must be received within 60 days of year end to be
deemed avallable. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. Licenses, operating grants, and interest
associated with the current fiscal period are all considered to be susceplible to .
accrual and so have been recognized as revenues of the current fiscal period. All
other revenue items are considerad to be measurable only when the Borough
receives cash.

Under the current financial resources measurement focus, only current assets
and current liabilities are generally included on the balance sheet. The reported
fund balance is considered to be a measure of "available spendable resources”.
Govermnmental funds operating siatements present increases (revenues and other
financing sources) and decreases (expenditures and other financing uses) in
current assets, Accordingly, they are said fo present a summary of sources and
uses of “available spendable resources” during the period.

. ___ Because of their spending measurement focus, expenditure recognition for

e ——- - -—governmental fund types-exclude amountsrepresented-by-non-current liabilities. - -
Since they do not affect net current assets, such long-term amounts ars not

recognized as-governmental fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the
year that resources were expended rather than as fund assets. The proceeds of
long-term debt are recorded as an other financing source rather than a fund
liabllity. However, debt service expenditures, as well as expenditures related to
compensated absences and claims for judgments, are recorded only when
payment is dug.



Page 25
BOROUGH OF CLARION

NOTES TO FINANCIAL STATEMENTS {CONTINUED)

" DECEMBER 31,2012 -

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

C)

Measurement Focus, Basis of Accounting, and Financial Stazemeht Presehtation

{Continued)

The Borough reports the following major governmental funds:

*

The General Fund is the primary government's primary cperating fund. It
accounts for all financial resources of the general government, excepi those
required to be accounted for in another fund.

The Liguid Fuel Fund (Highway Ald) Is used to account for financial resources
to be used to provide funds and services to maintain the Borough’s roads and
sireets.

The Recreation Fund is used to account for financial resources to be used to
provide funds and services for the Borough's racreation activities such as the
Borough's pool.

The Fire Equipment Fund is used to account for financial resources to be
used to provide funds and services for the Borough’s Fire Company activities
such as the annual contribution of real estate tax millage.

The Capital Project Fund is used to account for capital projects within the
Borough, The Capital Project Fund was created with the proceeds from the
sale of the Clarion Area Authority (“CAA"} on October 30, 2008. The funds
can be used only for projects that benefit the former rate payers of the CAA.
As part of the sale agreement the Borough must allocate annually for the next
fifteen years starting in 2009, $10,000 to be paid to the Fire Compary,
Borough Library and the Park programs. The total aliocation to be paid over
ten years is $450,000.

The Community Developrment Fund is used to account for financial resources
to be used to provide federal funds for the Community Development projects
within the Borough.

Additionally, the Borough reports the following fund type:

The Penslon Trust Funds account for the revenues (i.e., member
contributions, Borough contributions, and net investment income) and the
expenses {i.e., contributions refunded, retirement allowances, and death
benefits paid) of the Police and General Employees’ Pension Trust Funds.
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BOROUGH QOF CLARION
NOTES TO FINANGCIAL STATEMENTS (CONTINUED)

-DECEMBER 31,-2012.- .. - . . e
NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

‘D) Assets Liabiliies, and Net Position or Fund Balances
1. Cash and Cash Eguivalents

The Berough considers all highly ligquid investments with a maturity of three
months or less when purchased to be cash equivalents,

2. Receivables and Payables

» Interfund Receivables and Payables

Activity befween funds that are representative of lending/borrowing
arrangements outstandlng at the end of the year are referred to as "due
to/from other funds" Any residual balances outstanding between the
governmental activities are reported In the government-wide financial
statements as “internal balances." All receivables are shown net of an
allowance for doubtful accounts, where applicable.

3. Capital Assets

Capital agsets, which include property, plant and equipment and infrastructure
assels, are reported In the applicable governmental activities column In the
government-wide financial statements, Property, plant and eguipment, with initial,
individual costs that equal or exceed $5,000 and esiimated useful lives of over
one year ate recorded as capital assets. Capital assets are recorded at historical
costs or estimated historical costs if purchased or constructed. Donated capital
assets are recorded at estimated fair value at the date of donation. The Borough
did hot have any intangible assets for the year ended December 31, 2012

The costs of normal maintenance and repairs that do hot add to the value of the
asset or materially extend its useful life are not capitalized.

Major outlay of capital assets and improvements are capitalized as projects are
completed.

Capital assets are depreciated using the straight line method over the following
intended useful lives:

Asget Years
Buildings and Improvements 40
- Vehicles - T ~9-10- - -

Eoupient - — L o -
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BCROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED;

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

" As'gets, Liabilities, and Net Position or Fund Balances (Continued)

4, Compensated Absences

Borolgh policy permits employees to accumulate a limited amount of earned, but
unused sick time. These benefits are payable to employees upon separation of
services. All leave pay is accrued when incurred in the government-wide financial
statemsnts. A liability for these amounts is reported. The computsd liability is in
compliance with GASB 16, Accounting for Compensated Absences.

5. Long-Term Obligations

In the government-wide financial statements, long-term debt and cther long-term
obligations are reported as liabifities in the applicable governmental activities,
Bond premiums and discounts, as well as issuance costs, are deferred and
amottized over the life of the bonds using the straight line method. Bonds
payable are reported net of the applicable bond premium or discount Bend
issuance costs are reported as deferred charges and amortized over the term of
the related debt.

in the fund financial statements, governmenial fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current
period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuarces are reported as other financing uses.
Issuance costs, whether or not withheld frem the actual debt proceeds received,
are reported as debt service expenditures.

6. Unearned !/ Deferred Revenues

The unearned revenues will be recognized as revenue in the fiscal year they are
earned in accordance with the accrual basls of accounting. Deferred revenues
reported in governmental fund financial statements represent unearned revenues
or revenues which are measurable but not available and, in accordance with the
modified accrual basis of accounting, are reported as deferred revenues. The
Borough deems revenues received within 385 days of year end to be available
with the exception of property taxes, which must be received within 60 days of
year end to be deemed available.

DECEMBER 31, 2012° S
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BORQUGH OF CLARION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
' DECEMBER 31, 2012 R R

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

D)

sets, Liabilities, and Net Positien or Fund Balances (Continued)

7. Net Position/Fund Balances

The government-wide financial statements utilize a Net Position presentation.
Net Position is categorized as net investment in capital assets, restricted and
unrestricted.

= Nat Investment in Capital Assets, — This category groups all capital
assets into one component of Net Position. Accumulated and the
outstanding balances of debt that are attributable to the acquisition,
construction or improvement of these assets reduce the balance in
this category.

s Rastricted Net Position — This category presents external restrictions
imposed by creditors, grantors, contributors or laws or regulations of
other governments and restrictions frmposed by law through
constitutional provisiens or enabling legislation,

s Unresiricted Nef Position — This category represents net position of
the borough not restricted for any project or cther purpoess.

GABB Statement No. 54 establishes accounting and financial standards for all
governments that report governmental funds. It establishes criterla for classifying
fund balances into specifically defined classifications and clarifies definitions as

A. Non-spendable — This classification consists of amounts that cannot be

spent because they are elther not in spendable form or are legally fo be
maintained intact.

B. Restricted - This classification consists of amounts that are restricted o

specific purposes, This component of fund balance consists of
constraints placed on net asset use through external restrictions, such as
constitution provisiens or ehabling legistation.

C. Committed - This classification consists of amounts used for specific

purposas imposed by formal actions of the Borough's highest level of
decision-making = authority (Borough Council). The remcval or
modification of the use of committed funds can anly be accomplished by
formal action prior to fiscal year-end by the Borough's highest level of
authority,

Borough to be used for specific purposes that are neither restricted nor

Borough Council to jointly assign amounts to be used for specific
purposes hefore issuance of audited financial statements.

E. Unassigned - This component of fund balance consists of amounts that

have not been assigned to other funds and that have not been restricted,
committed, or assigned o specific purposes within the General Fund.

- - ——committed— Thepresent-procedure—is—for-the-Berough-Managerand— - - - —————
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
.. DECEMBER 31,2012 _ _ __

NOTE 1. NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

~ Assets, Liabilities, and Net Position or Fund Balances {(Continued)

7. Net Position/Fund Balences (Continued)

The Borough's polley 1s to apply expenditures against any restricted fund balance,
commiited fund balance, assigned fund balance, and then unassigned fund
balance, The Borough's policy is to apply expenses against restricted and then
unrestricted net position.

8. Interfund Transactions

Cuasi-external transactions are accounted for as revenues, expenditures or
expenses, Transactions that constitute reimbursements to a fund for
expendituresiexpenses initimlly made from it that are properly applicable fo
another fund are recorded as expenditures/expenses in the reimbursing fund and
as reductions of expenditures/expenses in the fund that is relmbursed. All other
Interfund transactions except gquasi-external transactions and reimbursements
are reported as transfers.

9. Accounting Estimates

The preparation of the flnancial statements in conformity with accounting
principles generally accepted in the United States of America reguires
management to make estimates and assumptions that affect cerfain reported
amounts and disclosures. Accordingly, actual amounts may differ frem those
estimates.
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BORQUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED]

- DEGEMBERS1,2012

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
CONTINUED)

o

Assets. Liabifities, and Net Position gr Fund Balances (Confinued)
10, Adoption of Governmental Agcounting Standards

in December 2009, the GASB issued Statement No. 57, “OPEB Msasurements
by agent Employers and Agent Multiple-Employer Plans”. The adoption of this
statement had no effect on the 2012 financial statements,

In November 2010, the GASB issued Statement No. 80, "Accounting and
Financial Reporting for Service Concession Arrangements.” The adoption of this
statement had no effect on the 2012 financial statements.

In December 2010, the GASB issued Statement No. 62, "Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30,
1089 FASB and AICPA Proncuncements” The adoption of this statement had no
effect on the 2012 financial statements,

In June 2011, the GASB unanimously approved Statement No. 63, Financial
Reporting of Deferred Outilows of Resources, Deferred Inflows of Resources,
and Net Position, which establishes guidance for reporting defetred outflows of
resources, deferred inflows of resources, and net position in a statement of
financial position. The adeption of this statement resulted in new terminalogy for
the Government Wide Statement of Net Position and the related footnotes to the
financial statements.

In June 2011, the GASB approved Statement No, 64, Derivative Instrumenis:
Application of Hedge Accounting Termination Provisions (an amendment of
GASB Staterment No. §3). The adoption of this statement had no effect 2012
financial statements.

11. Pending Changes in Accounting Principles

In November 2010, the GASB issued Statement No. 61, “The Financlal Reporiing
Entity: Omnibus — an amendment of GASB Statements No. 14 and No, 34" The
Borough of Claricn is required to adopt Statement No. 81 for its calendar year
2013 financlal statements.

In March 2012, the GASB Issued Statement No. 85, "ltems Previously Reporied
as Assels and Liabilities”. The Borough of Clarion is required to adopt Siatement
No. 85 for its calendar year 2013 financial statements.

©oo o n March 2012 the GASB issued Statement” No. 68, " Technical-Correclions =~ —

2612- an amendment of GASB Statemenis No. 10 and No. 62", The Borough of
Clarion is required to adopl Statement No. 66 for ifs calendar year 2013 financial

statements.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTPNUED)

NOTE 1:

. _DECEMBER31,2012 ... .. _—

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
D)  Assets, Liabilities, and Net Positlon or Fund Batances (Continued)

E)

11, Pending Changes in Accounting Principles (Continued)

In June 2012, the GASB igsued Staternent No. 67, “Financial Reporting for
Pension Plans — amendment of GASB Statement No. 25", The Borough of
Clarion is required to adopt Statement No. 67 for its calendar year 2014 financial
statements.

in June 2012, the GASB issued Statement No. 88, *"Financial Repotting for
Pension Plans — amendment of GASB Statement No. 27". The Borough of
Clarion is required to adopt Statement No. €8 for ite calendar year 2015 financial
statements.

In January 2013, the GASB issued Statement No. 69, "Government Combinations
and Disposals of Government Operations”. The Borough of Clarion is required to
adopt Statement No. 89 for its calendar year 2014 financial statements,

In April 2013, the GASB issued Statement No. 70, “Accounting and Financial
Reporting for Non-gxchange Financial Guarantees” The Borough of Clarion is
required to adopt Statement No. 70 for its calendar year 2014 financial
staterments.

The Borough has not yet completed the various analysis required to estimate the
financial statement impact of these new pronouncements.

Butgets and Budgetary Accounting

Legzl Reguirements

Commonwealth of Pennsylvanla statutes reguire that Borough Governments
establish budgetary systems and adopt annual operating budgets, The Borough's
annual budget includes the General Fund and certain special revenue funds, and
is based on estimates of revenues and expenditures approved by the Borough
Council. The Borough adopted the 2012 budget on the same basis of accounting
as reported in the financial staterments. The Borough follows these procedures in
establishing the budgetary data reflected in the financlal statements:

Borough Budget Process

1. During the fall, the Borough Manager prepares a prellminary budget
~which is submitled to-the Councitfor review.-

2. The Council reviews the preliminary projections of revenues and

" “expenditures incorporating any revisions or adjustments.

3. The Council advertised that the proposed budget 1s available for public
inspection for 10 days prior to final adoption.

4. After the 10-day inspection period, but prior to December 31, the Council
adopts the final budget by enacting an appropriate resclution.
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2012

- NOTE™: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED) -
E) Budgets and Budgetary Accounting (Continued)

5. Formal budgetary process is employed as a planning device. The
adopted budget is on the modified accrual basis. Budget amounts are as
originally adopted, or as amended by the Council.

Leveal of Control

The Borough maintains budgetary control at the individual fund level.

Lapsing of Appropriafions

Unexpended appropriations lapse at year-end.

Management Amendment Authority

During the course of the year, departmental needs may change, emergencies
may ocour or additional revenue may arise. As a resul, funds are transferred
between line items of a department's budget or additional revenue may need to
be budgeted for a specific project or grant. Adjustments to the budget are made
oh a line item basis during the year and approved by Borough Council

NOTE 2 DEPOSIT AND INVESTMENT RISK

The Borough's deposits and investments for both the governmental activities and pension
trust funds as of December 31, 2012 were as follows:

Deposits - Governmental Activities

Cash $ 638,672
Investments
Cerlificetes of Deposits 1,437,875
Pension
Deposits - Pension Trust Funds
Cash $ 31,320

.U __ nvestments - Pension Trust Funds - - - L

Mutual Funds - Equity T T 3EBRTEA T T T
Total Pension hvestments 3,856,734

Total Pension Depasits and Investments $ 3,888,054
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

T DECEMBER 31,2012~ I
NOTE 2: DEPOSIT AND INVESTMENT RISK (CONTINUED)

The-Certificate of Deposits had-the following debt investments-and maturities: ... .. . o
Investiment Type Value Than1 15 8-10 Than 10 — R

Cerlificate of Deposit $ 1437875 % - $ 1437878 § - $

The Pension Funds had the following debt investments and maturities:

Investment Maturities {in Years)

Fair Less More
Investment Type Value Than 1 1-6 6-10 Than 10
Fixed Income Mutual Fund
Police Pension Plan $ 524380 $ - § 524,380 $ - $
General Employees 416,610 - 416,510 - -
Total Fixed Income Muiual Fund §  940,8e0 $ - $ 940,890 3 - % -

Interest Rate Risk. The Pension Funds Investment Policies do not have a formal
investment policy that limits investment maturiies as a means of managing thelr
exposure to fair value losses arising from Increasing interest rates.

Credit Risk. The Pension Funds Investment Policies do not have a formal investment
policy that limits these funds credit risk.

As of December 31, 2012, the Pension Funds investments in fixed income mutual funds
were not rated by Standard & Poor's.

Cuslodial Credif Risk. For deposits and Investments, including the pension funds,
custodial credit risk is the risk that in the event of the failure of the counterparty, the
Borough will not be able to recover the value of its investments or collateral securities that
are in the possession of an outside party. Total deposits held by cutside parties at
December 31, 2012 were $2,105,867 with a book value of $2,105,867. Of the Borough's
$2,105,867 in deposits, $1,373,262 were exposed to custodial credit risk, as they were
uninsured and uncoliateralized, collateralized with securities held by the pledging financial
institution, or collateralized with securities held by the pledging financial institution's trust
department or agent but not in the Borough's name, None of tha Pension Funds’
investments were exposad to custodial credit risk at December 31, 2012. The Borough
_does not have a formal investment policy related to custodial credit risk.




BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

o NOTEZ_. .

REAL ESTATE TAXES . o
Real estate taxes aftach as an enforceable lien on property on January 1. Taxes are
billed on March 1, payable under the following terms: 2% discount, March 1 based on the
assessed value listed as of the prior December 31 for the real property located In the
Borough through April 30; face amount, May 1 through June 30, and 10% penalty after
June 30. The County bills these taxes which are collected by an elected local tax
collector and remittad fo the Borough. Real estate {axes levied for 2012 are recorded as
receivables, net of estimated uncollectibles. The net receivables collected during 2012
and expected to be collected within the first sixty (60) days of 2013 are recognized as
revenue in 2012, Neat receivables estimated to be collectible subseguent to March 1, are
reflected in unearned revenue. Prior years levies are recorded using these same
principles and remaining receivables are annually reevaluated as to collectibility.

The rate of real estate taxation in 2012, was 15.545 mills for general purposes, .975 for
the library, 1.63 for fire equipment, 1.35 for street lights, .6 mills for recreation, and .5 mills
for recycling fund purposes on a total Borough assessed valuation of $40,125,358,

©~ "DECEMBER 31,2012 — e




BORQUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 4: CAPITAL ASSETS

Capital assets, not being depreciated
Land

Total capital assets, not being depreciated
Capital assets, belng depreciated
Buildings and Improvemenits
Equipment
Vehiclas
Tetal capital assets, being depreciated
Less accumulated depraciation for:
Buildings and lmprovements
Equipment
Vehicles
Total accumulated depreciation

Total capital assets, being depreciated, net

Total capital assets, net (Restated Nota 12)

~ ~ DECEMBER 31,2012

_Capitat asset activity for the year ended December 31, 2012, was as follows:

Page 35

Beginning Ending
Balance Increases Dacraases Balance
5 220794 % - % $ 220,794
229,794 - 229,794
2,370,316 17,379 2,387,605
647,879 - 647,879
543,441 71,217 614,658
3,661,638 88,596 3,660,232
{1,385,177) (62,056) (1,447,233)
{648,007) (19,049) (567,058)
{201,893) (72,618) (274,811
{2,135,177) (153,723) (2,288,900)
1,426,459 (85,127) 1,361,332
$ 1656253 § (65127 & $ 1,591,128
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 4

NOTE 5:

-DECEMBER 31,2012 S

CAFITAL ASSETS (CONTINUED)

..Depreciation expense.was charged.fo functions/programs.as follows: . . ... .. ...

Governmental Activitieg

General government - Administrative $ 4,019
Public safety 35,001
Public works 84,051
Culture and recreation 30,652
Total Depreciation Expense, Governmental Activities $ 153,723

EMPLOYEES RETIREMENT PLANS

A, Pension Trust Funds

Plan Description

The Borough sponsors two single employer defined benefit plans covering
substantially all full-time employees. Employess besome eligible for participation

@n
in

a plan upon employment and become fully vested after twelve years of service
the Police Penslon Plan and ten years of service in the General Employees’

Pension Plan. The Folice Pension Plan was established by municipal ordinance
with the authority for municipal contributions required by Act 205, of the
Pennsylvania legislature. The General Employees’ Pension Plan was established
and is controled by Ordinance No. 95-673.

At

January 1, 2011, the date of the most recent actuarial valuation, participants In

the plans are as follows:

General
Participants: Employees’ Police
Retirees and beneficlaries 5 6
Terminated employees enfitied to benefits
but not yet receiving them 2 2
Active employees! 7 8

Totat 14 16




BOROUGH OF CLARION

NOTES TO FiNANCIAL STATEMENTS (CONTINUED)

NOTE &:

‘DECEMBER 31,2012

EMPLOYEES RETIREMENT PLANS (CONTINUED)

Plan Description

A, Pension Trust Funds (Contingedy

The benefits provided by the plans differ by employment group and are based
upon average monthly compensaticn, age and length of service. A summary of
benefit provisions, by employee group, is as follows:

Normal retirement age

Years of service

Average compensation period
Early retirement

Vesting

Normal forms of benefits

Normal benefits

Eariy benefit
Disability benefit
Service incremeant

B. Funding Status and Progress

General Employees’
80

15

36 maonths

NIA

100% after compleation
of 15 years of service

Life

2% average monthly
compensation multiplied
by the number of
complete years of
service

N/A
N/A
None

Police

50

25

36 months

N/A

100% after completion
of 12 years of service

Life with 50% survivor
Benefit

50% average monthly
Compensation

N/A

50% average monthly compensation
$100 monthly compensation

For 26 or rmore years of service

The amount presented below as "pension assets” is the actuarial present value of
accumulated plan benefits, adjusted for the effact of projected salary increases, and is
intendad to assist users of this information in assessing the plan‘s funding stafus on &
going concern basls and the progress made in accumulating sufficient assets to pay
when they become due. The measurement of the pension obligations is the actuarial
present value of credited projected benefits and is independent of the funding method
used to determine contributions.

The pension assets, which are actuarially determined on a biannual basis, have been

caloulated as of January 1, 2011,

Significant actuarial assumptions used include a

rate of return on the invesiment of present and future assets of 7.5% per year
compounded annually and projected salary increases of 5.0% (5.5% for the police
- plan).per ysar compounded annually.. The actuarial cost method used is the entry age

normal cost method; " As of January 1, 2011, the most recent actuarfat va1uat|on—date——'—- —
the General Employess’ Pension Plan was 83.3% funced and the Police Pension Plan

was103.2%funded:
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BOROUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE &:

- DECEMBER3%,2012 -~ — — ——

EMPLOYEES RETIREMENT PLANS (CONTINUED)

" For the General Employaes’ Pension Plan, the actuarial accrued liability for the benefits

was $1,416,625, and the actuarial value of the assets was $1,179,775, resulfing in an
unfunded actuarial accrued liability (UAAL) of $236,850. The actuarial value of the assets
as a percentage of the actuarlal accrued liability was 83.3%. The covered payroll was
$253,051, and the ratio of the UAAL to the covered payroll was 93.6%. For the Police
Pension Plan, the actuarial accrued lisbility for the benefits was $2,282,521, and the
actuarial value of the assats was $2,356,303, resulting in an excess actuarlal accrued
liability (UAAL) of $73,782. The actuarial value of the assets as a percentage of the
actuarial accrued liabllity was 103.2%. The covered payroll was $409,488, and the ratio of
the UAAL to the covered payroll was N/A.

The summary of annual pension cost and net pension assets (NPA) was as follows:

General
Employees' Police Total
Annual Required Contribution (ARC) $ 62,9689 $ 565,269 $ 118,258
Interest on NPA {4,023) {1,887) (5,010)
Adjustment to the ARC 7,408 2,705 10,113
Annual Pension Cost 66,374 56,087 122,461
Contributions made 64,371 55,280 119,651
Change In NPA {2,003) (807) (2,810
NPA, Beginning of Year 53,638 25,160 78,798

NPA, End of Year $ 51,635 $ 24363 $§ 750988




BORCUGH OF CLARION
NOTES TO FINANCIAL STATEMENTS (CONT!NUED)

TDECEMBER 39,2012 T

NOTE &: EMPLOYEES RETIREMENT PLANS (CONTINUED)
e - B, Higtorical Trend Information - o -
Historieal trend information designed to provide information about the Borough's
program made In accumulating sufficlent assets to pay bensfits when due is pragented

in the following tables. Actuarial data provided only for yaars in which actuarial studies
have been completed.

Three vear trend information

Percentage of

Annual Annual Reguired
Calendar Required Contribution
Year Contribution Confributed
General Employees
Pension Plan
2010 $ 66,462 102%
2011 61,571 121%
2012 62,989 102%
Police Penslon Plan 2010 § 48,247 111%
2011 38,452 133%
2012 556,269 100%
NOTE 8&: COMPENSATED ABSENCES

Vacation and personal days may hot be accumulated from year to year. All Borough
employees earn 1.5 sick days per month worked, for a maximum of 18 days per year. The
total that employees covered under the Teamnster contract (general employees) may
accumulate is a maximum of 180 sick days, All other employees (police) may accumulate
up to a maximum of 150 days.

At the end of each calendar year, each non police officer employee has the option to
recelve payment of $30 per day of his/her unused sick days in which they have in excess
of the maximum 180 days referred o above. A police officer has the option to receive
payment of $75 per day of his unused sick days in which they have in excess of tha
maximurn 150 days referred to above, At retirement any employee may sell back
accumulated unused sick leave up to the maximum amount. At December 31, 2012, the
total liability for compensated absences was $97,008.

_Applicable. GASB_pronouncements requlre acerual of sick pay that met certain specific

conditions: - Fhe-Borough-has-determined-that-such-cenditiors-apply-to-assurnulated-sick— -
pay of Governmental Funds. To the extent sick pay liabilities in Goverhmental Funds are

to-be-liquidated with-available resources, they are accounted for as fund liabiiities in the

Eund Financial Statements; the remainder of the obligation is accounted for as a liability in
the Government-wide financial statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

- DECEMBER 31,2012 .
NOTE 7: LONG-TERM LIABILITIES

Amounts
Beginning : Ending Due Within
Balance Additions Reductions Balance One Year
Governmental Activities:
Loans and Note Payable:
Loans and Note $ 38801 $ 54611 $ 38463 F 520840 § 31,830
Total Loans and Note Payable 36,801 54,611 38,463 52,949 31,830
Capital Leass 3,933 - 3,033 - -
Other Liabilities
Compensated Absences 45,157 63,416 12,5687 97 006 -
46,157 63,416 12,567 87,006 -
Governmental Actlivities
Long-Term Liabilities $ 868091 $ 118027 $ 54963 & 149965 § 31,830

An analysis of debt service requirements to maturity on these obligations follows (with the
exception of compensated absences and capital leases):

Total Debt
Principal Interest Service
Requirements Requiremsnts  Requirements

Years Ended December 31:

2013 $ 31830 § 122§ 31,962
2014 19,542 316 18,858
2015 1,577 4 1,681

Total Requirements 3§ 52,049 & 442 53,391

- A'summary of changes in long-term liabilities-follows: -~ ——
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BOROUGH OF CLARION
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LONG-TERM LIABILITIES (CONTINUED}

Year

2010

2011

2012

2012

The-following-is-a summary.of general obligation debt outstanding:

Amount of

Origina!

lssLe

$ 34,880

$ 31,111

29,611

25,000

Total

Purpose

Nate payable to be paid in 36 monthly installments
starting in April 10, 2610 through March 10, 2013
with an interest rate of 2,97%. Proceeds were
used to purchase a police vehicle.

Note payable to be paid in 36 monthly installments
starting in February 27, 2011 through January 27,
2014 with an interest rate of 3.00%. Proceeds
were used o purchase a police vehicle.

Note payable to be paid in 36 monthly installments
starting In January 18, 2012 through January 10,
2015 with an interest rate of 2.64%. Proceeds
were used to purchase a police vehicle.

Note payable to he paid in 36 monthly installments
starting (n January 18, 2012 through January 10,
2016 with an interest rate of 2.64%. Proceeds
were used to purchase a Public Warks Skid Steer
l.oader.

Balance
Qutstanding
December 31,
2012

$3,026

11,558

20,802

17,563

$ 50,940
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NOTES TO FINANCIAL STATEMENTS {CONTINUED)

DECEMBER 31, 2012

NOTE 8:—— —INTERFUND RECEIVABLES AND PAYABLES—— -

Interfund receivable and payable balances conslist of the following at December 31, 2012;

Due from Dus to
Other Funds  Other Funds

Governmental Fund:

General Fund $ - % 2,517
Liquld Fuel Fund 2,817 -
Total Governmantal Funds 2,617 2,517

Total Interfund Recelvables and Payables $ 2517 § 2,517

The General Fund has pald expenses on behalf of other funds, therefore, a corresponding
interfund recelvable and payabla has been recordsd.

NOTE 9: INTERFUND OPERATING TRANSFERS

Interfund fransfers are executed as & result of the requirements for the General Fund to
mateh a portion of the expenditures or expenses of other funds. Interfund operating
transfers are as follows:

Transfer In Transfer Out
Govemmental Funds:
Major Funds:
General Fund $ 84,353 $ 89,599
Liguid Fuel Fund 28,740 28,740
Recreation Fund 20,000 34,608
CDBG Fund 454 -
Capital Project Fund 196,300 -
Non-Major Funds
Street Lighting Fund 7,190 6,767
Recyeling Fund - 196,300
Pension Fund . 20,219 -
Insurance Expenditure Fund 13,450 12,859
Housing Rehab Fund - 42,380
Storm SewerFynd- - -~ - 12380 - 2,015 -
Total Governmental Funds $ 383,086 $ 383,086

Total Interfund Qperating Transfers § 383,086 % 383,086
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NOTE 10: RESTRICTED FUND BALANCES/NET POSITION

DECEMBER 31,2012
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The restrictions of fund balance/Net Paosition Included In the fund governmental financial

statements represent portions of fund balances/Net Position that are restricted for various
purpeses and are not avallahle for payment of other subsequent expenditures. The following

consiraints included in the fund finangcial statements:

Governmental Funds
General Fund
Non-Spendable - Prepaid Assets

Capital Project Fund
Restricted for capital projects

Fire Equipment Fund
Restricted for the fire department usage

Recreation Fund
Restricted for recreational program usage

Liguid Fuels Fund

PR SR o, PP PN

Restricted foi Publlc Works and Highway projects

Non-Major Funds
Restricted for Street Lighting usage ot
Restricted for Library usage
Restricted for Storm Sewer Projects
Restricted under Act 13
Restricted for the Recycling Program
Restricted for Employee Pension
Total Nan- Major Funds

Fiduciary Funds
General Employee Pension Trust Fund

This amount represents amount restricted for General Employees

Define Benefits Plan

51

1,115,598

140,930

178,360

21,592

208,649

1,283,120

Defined Contributin Plan

This amount represents amount restricted for General Employees

Police Pension Trust Fund

This amount represents amounts restricted for the payment

for the Police Pension Benefits.

8,182

2,586,056
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—~NOTE 11: — LITIGATION

PECEMBER 31, 2012

In the normal course of business, there are varicus claims and suits pending
against the Borough and its elected officials. Management is of the opinion that these
maiters will not have a material adverse effect on the Borough's financlal position at

December 31, 2012,

NOTE 12: PRIOR PERIOD ADJUSTMENT
In 2011 the Borough and the Fire Company were in the process of refurbishing the Fire
Company Building. In 2011 the total expenditures to the Fire Company building was
$186,037. The prior year adjustment fo building assets was a net cost of $186,937. The
following adjustment was required to restate Net Position:
12/31/2011 1/1/2012
Additions Retirement Restated
Buildings $ 2,183,379 $ 186,937 S - $ 2,370,316
Accumulative
Depreciation {1,385,177) - - {1,385,177)
186,937 -
Net Adjustment to Capital Assets 186,937
Net Position -Beginning of Year 3,622,617
Prior Perod Adjustment 186,937
Net Position - Beginning (Restated) 3,809,554
NOTE 13; EXCESS OF EXPENDITURES QVER ARPROPRIATIONS
- e —— —-————Fira-Equipment Fund-expenditures-exceeded-the-amount-budgeted-by $-16,252.—The-over — - - ———
expenditures in the Fire Equipment Fund was excess expenditures in the capital builiing
project— The excess expenditures were paid-through fund balance
NOTE 14 SUBSEQUENT EVENTS

During January 2013 the Borough issusd a Tax and Revenus Anticipation Note with a
financial institution In the aggregate principal amount of $300,000 af a fixed interest rate of

1.50%,
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BORQUGH OF CLARION

SCHEDULE QF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
GENERAL FUND - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2012

Variance with

Final Budget
Budgeted Ameunts Actual Poszitlve
Qriginal Final Amounts (Negative)
Reventles:
Real Estate Taxes 3 841,765 $ 841,765 § 617,270 % (24,495)
Act 511 Taxes 382,505 382,505 452 052 70,447
Licenses and Permits : 161,580 161,580 165,588 4,008
Fines 147,385 147,355 120,017 (17,438}
Interest and Rents 1,570 1,570 1,912 342
Intergovernmental Revenues 13,140 13,140 15,240 2,100
Charges for Services 119,080 119,050 129,477 10,427
Miscellaneous 2,500 2,500 4,297 1,797
Refunds 2,500 2,500 - {2,5600)
Total Revenuss 1,471,865 1,471,965 1,516,653 44 688
Expenditures:
Current:
General Government 288935 288,935 220,715 68,220
Public Safety 893,960 893,960 857,564 - 36,306
Public Works 384,240 364,240 372774 11,466
Miscellaneous 275 275 85 190
Debf Service g0 g0 150 (B0}
Total Expenditures 1,667,600 1,667,500 1,451,288 116,212
Excess of Revenues Over (Under) Expenditures {95,535} {(95,535) 65,365 160,900
Other Financing Sources (Uses)
Loan Proceeds 58,000 58,000 54,611 (3,389)
Tax Anticipation Note 300,000 300,000 - {(300,000)
Sale of Capital Assets 500 500 5,235 4,735
Tax Anticipation Note (Payment) (300,000) {300,000) - 300,000
Operating Transfers In 34,850 34,850 84,353 49,503
Operating Transfers (Out {20,500) {20,500 {89,599) {89,000)
Total Other Financing Uses 72 850 72,850 54,600 {18,250)
___Excess of Revenues and Other Financing- - R -
Uses Under Expenditures {22 685) (22,655) 110,965 T4ZB50
Fund Balances - January 1, 2012 275,592 275,592 275,592 -

Fund Balances - December 31, 2012 $ 262,007 § 252907 § 396,657 § 142,660
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BOROUGH OF CLARION

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
LIQUID FUEL FUND ( HIGHWAY AID ) - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2012

Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmenal Révenue $ 109,512 § 109,512 $ 109,196 {(3186)
Miscellansous 80 80 2,475 2,425
Interast and Rents 10 10 30 20
Total Revenues 100,672 109,572 111,701 2129
Expenditures:
Current;
Public Works 108,500 108,500 104,883 3,617
Total Expenditures 108,500 108,500 104,883 3,617
Excess of Revenues Over Expenditures 1,072 1,072 6,818 5,746
Ciher Financing Sources (Uses)
Sale of Capital Assets 100 100 - {100)
Operating Transfer In 20,500 20,500 28,740 8,240
OCperating Transfer (Qut) {20,500) (20,500} (28,740) {8,240)
Total Other Financing Sources (L)sas) 100 100 - (100)
Excess of Revenues and Other Financing
Sources Dver Expenditures 1,172 1172 6,818 5,646

Fund Balances -.January 1, 2012 14,774 14774 14,774 -

Fund Balances - December 31, 2012 $ 15,948 % 15,846 § 21562 § 5,646
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BOROQUGH OF CLARION

SCHEDUEE-QF-REVENUES; EXPENDITURES;AND-CHANGES-IN-FUND-BALANCE
RECREATION FUND - BUDGET TQ AGTUAL
FOR THE YEAR ENDED DECEMBER 31, 2012

Varlance with
. . . Final Budget
Budgeted Amounts Actual Positive
Qriginal Final Amounts (Negative)
Revenues:
Real Estate Taxes 3 22,290 § 22290 % 21,489 % (791)
Interest and Rents 35 35 8,710 9,675
Charges for Services 25,650 25,650 40,427 14,777
Intergoverhmental Revenus 55,035 55,935 56,878 943
Miscellaneous 650 650 32,382 31,732
Refunds of Prior Year Expenditures 2580 250 - (250)
Contributions 250 250 500 250
Total Revenues 105,060 105,080 161,366 56,336
Expenditures:
Current;
Recreation 217,385 217,385 176,178 41,208
Total Expenditures 217,385 217,385 176,179 41,206
Excess of Revenues Under Expenditures {112,325} (112,325) (14,783) a7 542
Other Financing Uses
Operating Transfers In 20,000 20,000
Operating Transfers (Out) - - (34,606) {34,806}
Total Other Financing Uses - - {14,606) {14,606)
Excass of Revenues and Other Financing
Uses Under Expenditures (112,325) {112,325) (29,380) 82,936

Fund Bealances - January 1, 2012 207,749 207,740 207,749 -

Fund Balarses - December 31, 2012 $ 95424 § 95,424 % 178,360 % 82,936
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BOROUGH OF CLARION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCE -

FIRE EQUIPMENT FUND - BUDGET TQO- ACTUAL —
FOR THE YEAR ENDED DECEMBER 31, 2012

Varfance with

Final Budgat
Budgeted Amounts Actual Positive
Criginal Final Amounts {Negative)
Revenues:
Real Estate Tax 3 62,900 $ 62,000 % 84,901 2,001
Intergovernmenal Revenue 1,250 1,250 1,103 (147}
Charges for Services 8,200 8,200 8,200 -
Contributicns 250 250 24,702 24462
Interest and Rents 10 10 3418 3,408
Total Revenuas 72,810 72,610 102,324 28,714
Expenditures:
Current:
Public Safety 84,365 84,365 100,617 (16,2562)
Total Expenditures 84,365 84,365 100,617 (16,252}
Excess of Revenues Over Expendifures {11,755) (11,755) 1,707 13,462
Cther Financing Sources (Uses)
QOperating Transfer in - - - -
Operating Transfer (Oul) - - - -
Total Other Financing Sources {Uses) - - - -
Excess of Revenues and Other Financing
Sources Qver Expenditures {11,755} {11,7585) 1,707 13,462
Fund Balances - January 1, 2012 162,027 162,027 139,223 {12,804)

Fund Balances - December 31, 2012 5 140,272 % 140,272 $ 1409830 % 868




9¢es Lg0'ege £eg 063982 GTO'OLY'L G17'641") L [L10ZiLL LLOZ

086 4$Z8'60€ b'8L 058'66Z L19'69€") 192'690") [600Z/L/L 6002
1€ 59€'00¢ 0'L6 0zLELL §85°Y9T L 598'051"1 - 1200Z/1/1 200z
bes 0L6'28C 7’98 €60'051 9eL°00} ) £79'056 - [600Z1L1L G002
%681 609252 062 881'c02 9£2'806 8¥9'69L - [€00Z/LIL €002
¥IN 0SE'28T $ %820l (#s0'12)$ OvC¥sL $ v6T'GLL § . [LOOCILL 100g
folRed [fOIAE] oney pspund SE 56y Ajug ~ SBSsY 310 | o |- AEnuer
PRISA0D 0 % B PRISAOD (v) oY {(Tvv) Amqer;  onjgajeuenipy  uogenien  Bulpud
SE YV {G) pepUun penIooy euemoy leap
{9) (€) [euen;oy (1) |

(@)

SSTED0Ud DNIANAL 40 TTNAIHIS

, Zioz 'L ¥3gw3o3a
N¥1d NOISNTd S33A0TdINT TvaNIO
NOILYINHOINI AV LNIWT TddNS dZFHINOIY
NORIV1O 40 H2NOoYHO8

0% 98ed




LG

ViN
¥/N
/N
VIN
VIN
VIN

|
CTRed

Palan0 JO % B

afieg

SE VYN
(9

897601
186'96¢C
£E8'VIE
selL'gee
PLLOVE
895942

[
PRIDAOD

(s

€0l
g'80L
geel
gyel
goel
%TLLL

oney popung
(¥}

{zar'cs)
{gzzail)
{(ev9'9z9)
(856'7.5)
(P08 '671)
(61£'206) $

ST
WY
papLniun
(g}

(FAATAA
9/6'590°C
/£8'658°L
£9¢'099')
€258k}
102°641°1 ¢

Sby AuUT —
(vy) Aungen
paniaoy
[elenoy

SS3H90Md DNIANNL 40 FTNAIHOS

ZLOZ 'Le Y3ana23a
NVYd NOISN3d 33170d

NOLLYIWHOINI AMYINIWITddNS a3HIN03d

NORIVIZ 40 H2NOWOd

£0g'eeee
g61°Tre'e
S8 E8r'T
BLELFTE
JI9'LLB'L
920’580’z $

SEESTY
anjep [Eenoy

(1)

(AR T
6800¢/ L/
LO0¢/L11
500273/}
£00Z/1/1
10O/ 1/}

EYTTg]
uonEneA
[EUENIDY

LLog
800
£00¢
S00¢
£00¢e
100T

T ATENUET
Buipuz
Jeaj



OTHER
SUPPLEMENTARY
INFORMATION




SaUejeg pund pue sSplider] [Bjo ),

Soug|2g pung 210 |
spund yosloud [exden
uepeansy pue ainynD
S3HI0A4 JHdNd
JUSLULIBAGE) [BISUID)
peloLisay
‘sEoUefeg pun-y

sayiqel] [e10]

snuDAS) pasiag

ajgeisd spuncooy
‘saqliqert

201

eleg pun4 ple ssiigert

S1988Y [E)0L

SlgEAIBOR) SEXE
B(gEAISISS SUNODY
SJUBLL]SOAL]

slus|eAINbe yseD pue yses

S99°7ET - $ 601 & - $ oosez $ 895¢ $ Igo'sy $ 68908l $ 98T $
679207 - 620'L - 1s2'le 895 GLL'SY SoF'aEL L95'ZL
SLIEY - - - - - GLLER - -

sevozl - - - - - - CoP'ezL -

zg'ee - - - 19212 - - - LOgEL

Ivg'v - . 810" - - 296 - - -

SLO%E - - - Shi'L - zze't yeE'y SEy'aL
98¥'ZL - - - 55P'2 - - ¥ee'y £08's

DEG'EL - $ - £ - $ 996'% g - $ gzl & - g Z2oF $
G99'2ET - $ 601 & - ¢ 90i'se $ gos't ¢ oSy & 699'0EL  $  986'ZC $
67'9h - b - i18'Z - - 989'G VL1

20T - - - 288'L - - cel -

0985'0Z1 - - - - - - 965'0ZL -

B895'cE - $ 601 § - $ 208'tT $ 895'¢ $ g’y ¢ 022% $  ZLL'SL $
spuny pung pung pun4 pung pund pund pund _u::nm.
JEILSLILIRACD) geysy uosusd asuada BujphAasy 21 10V lamag UHnlg Azigr Bupubyr wane

1ofewuoN Buisnow souRINsyy
o]
5 , ZLOZ 1€ {3anao3a
g 8hed SANML INNIATY T¥ISTSS - 1IIHS IONYTVE SNINISHOD

NOMY10 40 HONOY¥Og

5]988Y




lgz'lz § 805t §  _Gu'ey § _Geb'eEl ¢ 1952 $

1eaf Jo pus
1eaf jo Buuidisg

(1mpun) JanD saodne

s95
ag Gl

{sasr

aoueleg pung

n BuroueLld 12430 PUE SarTpusdxy
LB 18i)0 PUB SSRUSASY JO SS°0x]

1} sa0Inog BuipusLl] SBUID BICL

0o ssysuen funeisdo
w siasue) Sujeladoy

58

i)

‘{sasm) ss0Inog Bupueuld 1sUl0

InypuSdxs JAAQD SSNUBASY JO 5352%XT

sainppuatheay 1501

Lopeasaey pue aImng

SHIOAN DN |UNA

faeg oyqnd

WSWLIBAOE) [BJaUSs)
auanng

sainjpuLdxg

SSMUANTY [EJOL

S)ual pue }s2I8k]

saolnag 1oy safirey)
sanueaal [ejuawLea0bion)
sexe] aelso |esy

6¥9'802 - $ B0 - $
Y 2LE 09c'Zi . 068G - BCR'OZ - 0or'e 0Zc 1€} 8901
|
|
{svg'gar) aeZLy  (sLa'vl) - (sBgeal) 296°¢ gle'iy {geg'y) ¥76'L
(zos'asl) (oec’z1L} glg'ne 162 (oog'osL) - g9T'0l - c£ov
(¥L0c2) (oBe'gL) - (65921} (oog'zal) - (510'e} - (igs'eh
662°ES - 61202 0SP'el - - a8zl - 6L
508 - {aco'se) (ted) FA A 885'¢ 05508 (s58'%} 125"
004'0£E - " GpeirL ZLLPE SF2SE - SZe'sl 000'sF Z/B'ES
ooo'sy - - - - - - Qoo'sy -
211041 - vLL'69 - ShA'Ee - 8zZe'el - 2/g8'es
Li¥ssl - (W4-2:73 - - - - - -
LIPS - - CHLFE - - - - -
161gee - 109'2)1L LEEEC PNt 895 A G¥L'Ch £6E'ss
IPFE - £1 ¥ ¥l - - aow's ok
£€90°/8 - - AR sy GLL 895'c £9 - -
165've1 - | PBSZLL - g1z'eZ - ElT ¥ 099 ¥18
950'ck 1 - s - - $ 90102 § - § - ¢ B0 § BOKYS ¢
spuny pun pung pung pung purt< pung pund puny
[EISWLUSACE nm_._wm uojsua gsuaixg Bupsfoay oL 10y SNBSS LIS Aexn Bupybry 19ens
Jofewsuopy Buisnoy aouBINSyf

[EloL

PG afied

2102 '1Le H3gN303A d3ANT Hv3IA IHL "0
SANN- INNIATH VIDIALS - STONYIEE NN NI STONYHD
aNY "'STENLANIAXT ‘SINN3ATY H0 INIWILVLS DNINISINOD
ROIEYI0 dO HINOWOS

SonuoAT:]




